505 Nicollet Mall
PO Box 59038
E Minneapolis, MN 55459-0038

March 15, 2021

Mr. Will Seuffert PUBLIC DOCUMENT
Executive Secretary Trade Secret Information Has Been Excised
Minnesota Public Utilities Commission

121 East Seventh Place, Suite 350

St. Paul, MN 55101-2147

RE: In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery
Process for Cost Impacts Due to February Extreme Gas Market Conditions
Docket No. G-008/M-21-138

Dear Mr. Seuffert:

CenterPoint Energy Resources Corp., d/b/a CenterPoint Energy Minnesota Gas (“CenterPoint
Energy” or the “Company”), submits the enclosed petition to the Minnesota Public Utilities
Commission (the “Commission”) for approval of a modified cost recovery mechanism for the
natural gas costs incurred as a result of the extreme weather and market conditions in February
2021. The Company’s proposal is meant to mitigate the impact of these costs on our customers
while maintaining the financial health of the utility.

The February market conditions were extraordinary, and as a result, so were the costs incurred.
We appreciate the Commission’s attention to this matter and believe that an approved recovery
plan will help our customers understand and plan for the resulting impacts. This proposal is
meant to smooth cost recovery over time so customers do not incur dramatic changes to their
natural gas bill.

CenterPoint Energy respectfully requests that the Commission issue a hotice seeking initial and
reply comments on an expedited schedule to enable this petition to come before the
Commission for a full hearing as soon as possible. CenterPoint Energy has designated
information in Exhibits A and D as Trade Secret. The information meets the definition of
trade secret in Minn. Stat. § 13.37, Subd. 1(b) as follows: (1) the information was supplied by
CenterPoint Energy, the affected organization; (2) we have taken all reasonable efforts to
maintain secrecy of the information, include protected it from disclosure in this document; and
(3) the protected information contains gas supply contract and pricing information which derives
independent economic value, actual or potential, from not being generally known to, and not
being readily ascertainable by proper means by other persons who can obtain economic value
from its disclosure or use.
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Please contact me at (612) 321-4625 or amber.lee@centerpointenergy.com with any questions.

Sincerely,
/sl Amber Lee

Amber Lee
Director, Regulatory Affairs

cc: Service List
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STATE OF MINNESOTA
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Katie Sieben Chair
Valerie Means Commissioner
Matt Schuerger Commissioner
Joseph Sullivan Commissioner
John Tuma Commissioner

In the Matter of the Petition of CenterPoint

Energy for Approval of a Recovery Process Docket No. G-008/M-21-138
for Cost Impacts Due to February Extreme
Gas Market Conditions PETITION

l. Introduction

Beginning Friday, February 12, 2021, a combination of significant disruptions in natural gas
supply combined with a sharp rise in natural gas demand — all due to arctic cold temperatures
across much of the country — led to an extraordinary increase in natural gas spot market prices.
Prices at delivery points to Minnesota increased dramatically to as much as $231 per dekatherm
(“Dth”) in comparison to the forecasted February weighted average cost of gas at $3.06 per Dth.
The impact of this price spike was amplified by the fact that CenterPoint Energy Resources
Corp., d/b/a CenterPoint Energy Minnesota Gas (“CenterPoint Energy” or the “Company”) had
to make all necessary gas purchases on Friday, February 12 to cover demand over the four-day
President’s Day holiday weekend since gas markets were closed until Tuesday, February 16.
Despite the volatile weather and market conditions, CenterPoint Energy maintained reliable
natural gas service for its customers in Minnesota.

Though natural gas prices have since stabilized, preliminary estimates indicate that CenterPoint
Energy incurred approximately $500 million in costs between February 12 and February 22,
2021 (the “February Market Event”) to purchase necessary gas supplies for its Minnesota
customers.! Given the magnitude of these costs and the fact that the Company has begun
receiving supplier invoices for the natural gas purchased during February Market Event and the

! Invoice amounts are not yet finalized so the total costs provided herein are estimated based on current
information. The estimated $500 million does not include gas transportation volumes or costs or certain
monthly supply costs that will flow through the normal purchased gas adjustment mechanism.
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costs incurred will start coming due in March 2021, existing gas cost recovery mechanisms are
likely not adequate to mitigate customer impacts and to ensure the continued financial health of
the utility. Utilizing the existing annual automatic adjustment (“AAA”) true-up mechanism to
recover these costs would result in dramatic rate increases at a time when many customers are
already struggling economically due to the COVID-19 pandemic. Through this filing, the
Company requests that the Minnesota Public Utilities Commission (the “Commission”) approve
alternative cost recovery for the costs of the February Market Events through a separate tracker
and tariffed rates.

The Company proposes the Commission allow CenterPoint Energy to begin recovery of the
estimated $500 million in gas costs from the February Market Event beginning in May 2021, or
as soon as possible. The Company will track the final actual costs for natural gas commodity
purchases as supplier invoices are paid or invoice disputes are resolved, along with associated
financing costs, and payments received from customers. The February Market Event costs will
be separated from the Company’s normal AAA true-up adjustment, which would continue in the
normal course, excluding these costs. Specifically, the Company proposes to:

o Establish a regulatory asset account to track the gas costs paid to suppliers, the costs to
finance the gas costs incurred, payments collected from customers, and any offsets to
the recoverable costs;

e Begin recovery of the estimated $500 million in gas costs, and associated financing
costs, in May 2021, or as soon as practical after Commission approval, and spread the
recovery of these costs over two years, with an adjustment beginning in year two based
on the tracker balance at that time;

e Recover commodity costs from all sales customers through a fixed surcharge that is
phased-in over two years with variable summer and winter rates to help moderate the
monthly bill impact of these costs;

e Recover a portion of the financing costs associated with the February Market Event from
transportation customers;

¢ Implement a separate low-income rate to protect the most financially vulnerable
customers from the impacts of these costs in consideration of those customers’ ability to
pay; and

o Establish a regulatory asset to track and defer the bad debt expense associated with the
February Market Event for recovery in a future proceeding.

The February Market Event affected not just CenterPoint Energy, but utilities across the
country.? Though each utility has been impacted differently based on its geographic area and
customer makeup, as the nation’s second largest gas distribution utility, CenterPoint Energy,

2 Certain state utility commissions have already authorized utilities to defer all costs associated with the
February Market Event, including interest at the utility’s weighted average cost of capital. See In the
Matter of Record Natural Gas Prices and Potential System Reliability Issues for Unprecedented and
Sustained Cold Weather, EMERGENCY ORDER, State Corporation Commission of the State of Kansas
Docket No. 21-GIMX-303-MIS (Feb. 15, 2021).
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Inc. has been significantly impacted. The February Market Event could have a material adverse
impact to CenterPoint Energy, Inc. and CenterPoint Energy Resources Corp.’s (“CERC")
financial condition, results of operations, cash flows, and liquidity. As we work to develop the
recovery mechanism most appropriate for our customers, we must keep in mind the financial
health of the utility, so the effects of the February Market Event are not exacerbated by
increased financing costs now and in the future.

Various federal and state inquiries and investigations into the February Market Event have been
announced. On February 23, 2021, the Commission voted to open its own investigation into the
February Market Event in Docket No. G999/CI-21-135. That investigation will include an
examination of the prudence and reasonableness of the gas costs incurred by Minnesota
utilities. CenterPoint Energy commits to working with the Commission, the Department of
Commerce, Division of Energy Resources (the “Department”), the Office of Attorney General,
Residential Utilities Division (“OAG”), and other stakeholders as part of that investigation.

There are also discussions at both the federal and state levels regarding potential financial
support for customers and utilities to mitigate the financial impacts of the February Market
Event. While these investigations and potential relief funding could impact the amount of gas
costs that are ultimately recovered from customers, the Commission should nevertheless
authorize the Company to begin recovery of costs in May 2021, or as soon as possible
thereafter, to mitigate the impacts of this event on ratepayers and to ensure the continued
financial health of the utility. CenterPoint Energy commits to vigorously pursue and to account
for any offsetting amounts that may reduce the overall cost impact of the February Market
Event.

In support of this filing, the Company provides the following Exhibits:

Exhibit A Summary of gas purchases during February Market Event;

Exhibit B Potential rate impacts of Company’s proposed cost recovery method and
alternatives;

Exhibit C Comparison of historical gas commodity costs and AAA true-up

adjustments;

Exhibit D Avoided gas purchase costs due to hedging, storage, curtailments, and
Conservation Improvement Program investments;

Exhibit E lllustration of the credit and financial implications of the February Market
Event;
Exhibit F Proposed tariff sheets reflecting the proposed cost recovery method; and

Exhibit G Information required by Minn. R. 7829.1300.



Docket No. GO08/M-21-138
March 15, 2021
Page 4

Il. Background
A. Natural Gas Supply Strategy

CenterPoint Energy serves over 890,000 sales customers in Minnesota, of which approximately
92 percent are residential customers. CenterPoint Energy must ensure sufficient natural gas
supplies to meet firm customer demand and under-deliveries into the system can cause
reliability issues and can lead to sizeable pipeline penalties if customers use more gas than we
purchase for delivery. In order to meet firm customer needs, the Company uses a diversified
gas supply portfolio consisting of a combination of baseload supplies, call options, daily spot
market purchases, storage, and peaking supplies which are designed to maintain reliability,
while balancing price protection, stability of gas supply costs billed to customers, and
reasonable prices. CenterPoint Energy’s most recent Gas Procurement Plan covering a three-
year period beginning April 1, 2020, was filed with the Commission in Docket No. GO08/M-19-
699 on June 19, 2020.

CenterPoint Energy’s planned supply portfolio for the 2020-2021 winter, including February
2021, is shown below in Figure 1. Each year, CenterPoint Energy develops a daily
requirements forecast for each winter month based on typical weather over the most recent 10-
year period and a minimum and maximum daily load based on weather data going back to the
year 1900. Using 10-year historical typical weather requirements for the daily distribution
captures the impacts of energy conservation while the minimum and maximum load
assumptions based on the past 100+ years allows for meeting operational needs caused by the
most extreme weather conditions.

For the winter months, nearly 50 percent of CenterPoint Energy’s forecasted gas supply needs
are drawn from either storage or baseload supplies. Storage refers to gas purchased during the
summer months that is then withdrawn during the winter months at the average inventory value.
Baseload supplies are those obtained through a contract in which CenterPoint commits to
purchase quantities of gas every day for the term of the contract.

For higher usage days, CenterPoint Energy meets customer needs by first utilizing its baseload
supplies and storage withdrawals, including its on-system underground storage supplies. The
Company then begins calling on its portfolio of available flexible supply sources, which includes
a combination of call options and daily spot market gas purchases,® depending on the weather
and market conditions. CenterPoint Energy generally reserves its propane and liquefied natural
gas (“LNG") peaking supplies to address large daily variations in weather and customer
demand. While the Company utilizes storage to meet daily demand, the Company also

3 In its simplest form, call options allow CenterPoint Energy to pre-arrange to buy gas as needed to serve
customer demand that exceeds baseload supplies. Call option supplies are those that the Company
reserves through contracts to ensure the natural gas will be available if needed. In addition to a
reservation charge that is paid to ensure the gas is available if needed, actual gas delivered is charged at
applicable daily gas prices.
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reserves a portion of its withdrawal capability to manage unforeseen supply issues or other
emergency conditions.

This tiered approach to winter gas supply purchases, as illustrated in Figure 1, is designed to
ensure reliable gas service and to provide for reasonable protection against price volatility.

Figure 1: Winter 2020-2021 Supply Plan

B. The February Market Event
1. Spot Prices Soar

Though CenterPoint Energy’s gas supply strategy is designed to accommodate winter weather
extremes, the February Market Event was the culmination of unprecedented circumstances that
resulted in extraordinarily high spot market prices for natural gas across the country.

On February 12, 2021, gas daily spot prices surged to all-time record highs as freezing
temperatures impacted nearly every state. Prior to February 12, 2021, the average daily spot



Docket No. GO08/M-21-138
March 15, 2021
Page 6

price for natural gas at both the Ventura Hub, the primary delivery and pricing point for
Minnesota, and the Demarcation Hub, the alternate delivery and pricing point for Minnesota,
hovered under $3 per Dth for the month of February. On February 12, prices at these hubs
spiked. Prices at the Demarcation Hub peaked at $231 per Dth on February 13 and stayed at
that peak price through February 16. Prices at the Ventura Hub peaked at $188 per Dth on
February 17. This significant spike in prices is depicted in Figure 2 below. Prior to February
2021, the highest daily spot prices at Ventura occurred in December 2017 but prices only
reached $67 per Dth.

Figure 2: Minnesota Daily Gas Price Indexes for February 2021

2. Execution of Supply Plan Yields Significant Savings During the
February Market Event

During the February Market Event, the Company’s gas supply plan, including hedged gas
supplies, storage, and peak shaving, provided considerable protection against the extreme
market conditions.

Hedging: Currently authorized hedging products provided imbedded price protection and
stability. The hedged gas supplies purchased during the summer months define a price floor
and ceiling negotiated at the time, limiting the price movement between the defined bands. As
shown in Exhibit D, the Company estimates that during the February Market Event it avoided an
additional $219 million in natural gas costs as a result of its use of hedging products.

Storage: Storage gas was purchased during the summer months, when the price of gas was
low. The Company optimized its storage services during the February Market Event including
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storage on Natural Gas Pipeline (“NGPL"), BP Canada, and Northern Natural Gas (“NNG”") —
Firm Deferred Delivery (“FDD”). CenterPoint Energy was also able to optimize its on-system
underground storage (Waterville/Medford). As shown in Exhibit D, through the use of available
storage supplies (both contract storage and on-system storage), the Company was able to
avoid approximately $287 million in additional costs associated with daily gas purchases during
the February Market Event.

Baseload Gas: Baseload gas purchases that do not have hedges are contracted with first-of-
month (“FOM”) pricing allowing the portfolio to reflect market prices set at the beginning of the
month. These supplies are then fixed for the month after the contract begins.

Peaking: The Company utilized its Propane-Air peaking facilities and Liquid Natural Gas
(“LNG") facilities to meet peak demand. Use of these peaking resources allowed the
Company to avoid approximately $10 million in additional daily spot market purchases.

Curtailment: CenterPoint Energy also curtailed interruptible customers during the February
Market Event to ensure adequate firm natural gas service. As shown in Exhibit D, over the
course of the February Market Event, the Company curtailed an estimated 134,400 Dth of
interruptible customer gas usage, which is equal to approximately $23 million of avoided
additional gas purchases.

Conservation: Through Conservation Improvement Program (“CIP") energy efficiency
investments, such as high efficiency furnaces and weatherization measures, CenterPoint
Energy avoided significant additional natural gas commodity purchases that would have been
required during the February Market Event. As reflected in Exhibit D, the Company estimates it
avoided an additional $24 million of natural gas costs as a result of its CIP investments.

3. Supply to Meet Customer Need

In addition to all of the above-measures, the Company also, as planned, made spot purchases
during the February Market Event to meet increased demand. On Friday, February 12,
forecasts for CenterPoint Energy’s service territory for the weekend included dangerous wind
chills projected to range from 30 to 50 degrees below zero Fahrenheit.

CenterPoint Energy plans its gas supply based on a calculation of the heating degree days
(“HDD") which measures how cold the temperature is on a given day by comparing it to the
standard temperature of 65 degrees Fahrenheit. For instance, a day with a mean temperature
of 20 degrees* has 45 HDD. When temperatures are below zero, as they were the weekend of
February 12, 2021, CenterPoint Energy must purchase approximately 15,000 Dth of additional
gas supplies for every 1 HDD to meet the increased demand. Figure 3 below illustrates the
significant difference between the normal HDD for February to the actual HDD experienced
during the February Market Event.

4 The average of the high and low temperature for the day.
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Figure 3: CenterPoint Energy’s Gas Supply Mix for February 2021
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For example, on February 14, the normal was 47 HDD while the actual was 77 HDD which
means that approximately 450,000 Dth in additional gas supplies were needed to meet the
increased demand associated with these colder than normal temperatures. Because the daily
gas markets were closed until Tuesday, February 16 due to the President’s Day holiday,
CenterPoint Energy was required to purchase sufficient spot market supply on Friday, February
12 to meet its forecasted customer needs to cover four days until the gas markets reopened.
Further details regarding the Company’s gas supply during the February Market Event,
including use of hedged gas supplies, baseload supplies, storage, peaking facilities, and spot
market purchase are summarized in Exhibit A.

C. Costs of February Market Event Are Significant

CenterPoint Energy procured and utilized gas supplies from each of its different supply sources
during the February Market Event consistent with the Company’s Gas Procurement Plan.
Though the utilization of different supplies is typical in times of high demand, the February
Market Event was unusual because of the high daily spot prices.

The total gas costs incurred by CenterPoint Energy during the February Market Event are
estimated to be $500 million. These costs are significant, representing approximately 156
percent of the Company’s total gas costs during the entire prior gas year.® In light of these

5 During the 2019-2020 gas year from July 1, 2019 through June 30, 2020, CenterPoint Energy’s total
annual gas commodity costs were $320,789,461.

90
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circumstances, existing rate recovery mechanisms are likely not adequate to address these
costs.

M. Projected Impact on Customer Rates

Under Minn. Stat. § 216B.16 and the Commission’s Automatic Adjustment of Charges rules,
Minn. R. 7825.2390-2920, the costs a natural gas utility incurs for the purchase of natural gas
commodity to serve customers are normally recovered as a pass-through to customers, using
three mechanisms:

1. Base Cost of Gas.® A base cost of gas, that is filed and approved at the same time as a
general rate case, establishes base charges for natural gas commodity costs. These
base commodity costs are forecasted based on gas commodity futures.

2. Monthly Purchased Gas Adjustments.” During the last week of each month, gas utilities
submit a monthly purchased gas adjustment forecasting the prices and volumes of gas
commodity purchases for the upcoming month. Monthly Purchased Gas Adjustment
(“PGA") commodity charges are primarily based on gas futures pricing and current
supply portfolio at the time of the monthly PGA filing.

3. Annual Automatic Adjustment True-Up.8 Differences between the actual revenues
recovered through the base cost of gas and monthly PGA and the actual costs incurred
for natural gas commodity are accounted for through an annual true-up adjustment. The
true-up adjustment is filed and implemented on September 1 based on the previous year
commencing July 1 and ending June 30. The true-up reflects the difference between the
commodity gas revenues collected by class by the utility and the actual commodity-
delivered gas cost incurred by class by the utility during the prior gas year (July 1
through June 30). The true-up adjustment is computed by dividing the true-up amount by
the forecasted sales volumes. This adjustment is then applied to customer bills during
the next 12-month period (September 1 through August 31).

A. PGA Impacts

The recent gas market conditions and resulting price spike were not anticipated when
CenterPoint Energy’s monthly PGA rates for February 2021 were set on January 29, 2021.° As
a result, those rates reflect a much lower commodity charge than the commodity costs actually
incurred in February 2021. February’s PGA weighted cost of gas to be billed to customers for
their February usage was $3.0592 per Dth.

6 Minn. R. 7825.2700, subp. 2.

7 Minn. R. 7825.2700, subp.3, 7825.2910, subp. 1.

8 Minn. R. 7825.2910, subp. 4.

9 CenterPoint Energy Purchased Gas Adjustment Report — February 2021, Docket No. GO08/AA-21-95
(Jan. 29, 2021).
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Additionally, because PGA adjustments are set based on futures prices, and because futures
prices have been relatively unaffected by the February market conditions, March PGA rates are
also not affected by the February Market Event.'° As stated in the Company’s March PGA
filing:

Commodity cost recovery rates decreased due to the changes in
the market price and current supply portfolio. Under-recovery of the
price spike seen in February has not been included in the March
PGA, and the method used to calculate the March PGA does not
deviate from past practice using established contracts in CNP’s
supply portfolio and current market indexed prices.

The March PGA weighted cost of gas to be billed to customers for their March usage is $2.8932
per Dth. Because the monthly commodity charges that have been and will be applied to
customer bills do not reflect the costs incurred during the February Market Event, those costs
are not being recovered from customers at this time.

B. AAA Recovery Estimates

Actual natural gas commodity prices for Minnesota delivery points ranged from $15 per Dth to
$231 per Dth during the February Market Event. As a result, CenterPoint Energy’s actual gas
costs incurred for natural gas commodity purchases in February were much higher than the
commodity costs charged to customers. Under existing mechanisms, the difference between
the amounts collected through the PGA (billed at $3.0592 per Dth for February usage) and the
actual costs incurred during the February Market Event would begin being charged through the
September AAA true-up to be filed and implemented September 1, 2021 and recovered over 12
months.

As reflected in Exhibit B, recovering the February Market Event costs through the normal AAA
true-up mechanism would result in an average residential bill impact of approximately $354 over
the 12-months that the AAA true-up adjustment factor is in place.!* Through this filing,
CenterPoint Energy proposes that the Commission approve modified recovery to help mitigate
the impacts of the February price spike on customers. As shown in Figure 4, this proposal is
designed to mitigate the monthly customer bill impacts associated with the February Market
Event costs.

10 CenterPoint Energy Purchased Gas Adjustment Report — March 2021, Docket No. GO08/AA-21-145
(Feb. 25, 2021).

11 Note that this estimated bill impact reflects only the costs associated with the February Market Event
and does not include any potential impacts for the remainder of the 2020-2021 gas year that would be

accounted for through the AAA true-up.
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Figure 4: Monthly Customer Bill Impacts Under AAA Recovery and
Proposed Rate Mitigation Plan

V. Proposed Rate Mitigation Plan

In light of the extraordinary circumstances, the Company proposes to address recovery of the
costs incurred during the February Market Event outside of the standard recovery mechanism
set forth in the AAA rules.'? The Company proposes that the normal AAA true-up continues to
be used for all other over- or under-recoveries during the 2020-2021 gas year — only the costs
associated with the February Market Event, specifically, the gas purchased from February 12 to
February 22, would be subject to the proposed modified treatment.

CenterPoint Energy requests that the Commission approve a variance from the AAA rules and
authorize special regulatory treatment with respect to the costs arising from the February Market
Event to moderate the impacts of these unavoidable costs on utility customers and ensure the
continued financial health of the utility. The Company proposes to track and defer the
purchased gas costs associated with the February Market Event, along with the costs to finance
those gas costs, for recovery through charges to customers.

Under this proposal, the Company would calculate the first year surcharge applied to sales
customers’ bills based on the currently available information regarding the costs incurred and

12 Although this filing and the requested regulatory treatment of the gas costs incurred are
unprecedented, the circumstances giving rise to this filing are extraordinary. While daily gas prices of $67
per Dth, for example, have previously been addressed through the standard gas cost recovery
mechanisms, costs incurred as a result of the February Market Event were as high as $231 per Dth. For
example, on January 12, 2018, CenterPoint Energy filed a mid-month PGA in Docket No. GOO8/AA-18-55
to recover costs associated with a December 2017 gas cost spike to $67 per dekatherm.
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associated financing costs. Actual costs and revenues recovered would be tracked and interest
for financing costs would be applied to the monthly tracker balance. Beginning 12 months after
cost recovery begins, the applicable charges would be adjusted based on the tracker balance,
in order to recover the remaining balance over the subsequent 12 months. Any over- or under-
recovery balance remaining in the tracker at the end of the two-year recovery period would be
accounted for through the AAA true-up adjustment mechanism in the September 2023 true-up.?
The Company also proposes to recover a portion of the financing costs associated with the
February Market Event through a surcharge to transportation customers as these customers
benefit from the ensured continued financial health of the Company.

To help mitigate the rate impacts associated with the February Market Event and to ensure an
equitable recovery of these costs, the Company proposes to:

1) Establish a regulatory asset to track the gas costs paid to suppliers, the costs to finance
the gas costs incurred, revenues collected, and any offsets to the recoverable costs;

2) Begin recovery in May 2021, or as soon as practical after Commission approval, of the
estimated $500 million in gas supply costs, and associated financing costs, with
recovery continuing over two years with an adjustment beginning in year two based on
the tracker balance;

3) Recover costs from all sales customers through a fixed surcharge that is phased-in over
two years with variable summer and winter rates to help equalize the monthly bill
impacts of these costs;

4) Recover a portion of the financing costs associated with the February Market Event from
transportation customers; and

5) Implement a low-income surcharge to further mitigate the impact of these costs on these
customers.

As shown in Exhibit B, in addition to CenterPoint Energy’s proposed cost recovery method, the
Company also evaluated other methods including a volumetric surcharge, no variable
winter/summer rates, and a recovery period of 18 months versus 24 months. CenterPoint
Energy selected its proposed cost recovery method because it best moderates rate impacts for
customers.

Details regarding cost recovery and associated average residential customer bill impacts under
the Company’s proposed recovery method and other alternatives evaluated are included in
Exhibit B. The proposed monthly fixed surcharge rates under the Company’s proposal are
reflected in Exhibit B and Exhibit F.

The proposed surcharge rates will be implemented as a new line item on customer bills and
CenterPoint Energy plans to include a bill insert explaining this new surcharge. Proposed tariff

13 Regardless of whether the charges are set as volumetric or fixed monthly customer charges,
differences between forecasted and actual customer counts and/or sales will result in an over- or under-
recovery. Addressing this residual over- or under-recovery through the AAA true-up mechanism is
reasonable and appropriate, and is consistent with the Commission’s normal AAA mechanism.
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sheets to implement this special regulatory treatment are included as Exhibit F. CenterPoint
Energy also requests authorization to track and defer to a regulatory asset bad debt expense
associated with the February Market Event for possible recovery in a future proceeding.

A. Begin Recovery in May and Extend Recovery Period

The Company proposes that recovery of the February Market Event costs begin in May 2021, or
as soon as practical after Commission review and approval, and that costs be recovered over
two years to help mitigate the monthly impact to customers. Authorizing recovery to commence
before the normal September true-up is necessary and appropriate to ensure adequate utility
cash-flow and to help mitigate the impact of these costs on customer bills. While final invoice
amounts and the impacts of the month-end cash-out process are not yet finalized, the costs
incurred are currently projected to be approximately $500 million.

The February Market Event costs will impact CenterPoint Energy’s cash-flow and available
liquidity and may impact the Company’s ability to obtain future financing on favorable terms for
the benefit of our customers. Moody’s Investor Service (“Moody’s”) recently lowered
CenterPoint Energy Resources Corp.’s credit rating from stable to negative based on the
uncertainty around the recovery period for the February Market Event costs.'* Delaying the start
of recovery to September could exacerbate these negative financial impacts for our customers
and impact the financial health of the utility.

Additionally, while delaying recovery until September would postpone customer bill impacts
associated with these costs, such postponement is not in the public interest. First, allowing
recovery to begin immediately following the current winter heating season in May would allow
customers to begin to pay these costs over the summer months, when gas heating bills are
typically lowest. Further, extending the period for recovery of these costs from the normal 12-
month recovery period to 24 months will also help moderate the customer bill impacts by
spreading cost recovery over a longer period of time. Such extended recovery is warranted
under the circumstances due to the magnitude of the impacts and the fact that many customers
are already struggling to pay their utility bills due to the economic effects of the COVID-19
pandemic.

B. Inclusion of Interest to Cover the Cost to Finance Gas Costs Over Extended
Recovery Period

CenterPoint Energy has begun receiving supplier invoices for gas purchased during the
February Market Event that, as a general matter, will be due by the end of March 2021.
Because the Company is proposing to extend recovery over two years in order to mitigate the

14 https://www.moodys.com/research/Moodys-changes-outlook-of-CenterPoint-Energy-Resources-Corp-
to-negative--PR 441238
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bill impacts to customers, CenterPoint Energy will need to finance those costs until they are
recovered from ratepayers, through a combination of debt and equity.

While the standard gas cost recovery mechanism provided for under the Commission’s rules
does not include a provision for interest on under-recovered gas costs, the magnitude of the
February Market Event costs dwarfs prior under-recoveries. As shown in Exhibit C, the
approximately $500 million for gas purchased during the February Market Event is more than 11
times the next highest annual gas cost recovery amount over the past 15 years and nearly 38
times greater than the average commodity true-up amount over the past 15 years. As such, the
inclusion of finance costs is appropriate under the circumstances.

CenterPoint Energy proposes to include interest on the unrecovered gas costs to reflect
financing of these costs using both debt and equity, as shown in Exhibit B, based on the
approved overall cost of capital in Docket No. GO08/GR-19-524. As reflected in Exhibit E, when
the $500 million in costs are added to CenterPoint Energy’s Minnesota jurisdictional books in
March 2021, the Company’s total capital requirements increase as those costs must be
financed through debt and equity. In order to maintain an approximate 13-month average 50/50
debt to equity ratio, both debt and equity are needed to fund this additional expense.'® Exhibit E
illustrates the potential impacts of the increase to debt and common equity in March 2021 to
maintain the Company’s overall Commission-approved capital structure debt-to-equity ratio.

C. Phased Recovery to Mitigate Rate Impacts

In order to further mitigate the bill impacts associated with the February Market Event costs,
CenterPoint Energy proposes to phase in recovery over two years. As reflected in Exhibit B,
this phased approach means that first year rates will be set lower, followed by an increase in the
surcharge rates in the second year.

The proposed phased recovery also provides the Commission with additional time to investigate
the details and circumstances of the February Market Event costs and to explore possible cost
offsets including federal or state funding and other offsets, before the step-in recovery would be
implemented in 2022. Further, such phased recovery will provide for additional time to allow the
economy to begin to recover from the impacts of the COVID-19 pandemic before increasing the
surcharge amounts applied to customer bills.

15 Consistent with the Commission’s April 8, 2003 Order Requiring Filings to Protect Minnesota
Ratepayers, in Docket No. GO08/CI-02-1368, CenterPoint Energy is required, on its Minnesota
jurisdictional books and for regulatory purposes to recognize capitalization structure and applicable cost
of financing typical of an A-rated utility and to maintain a 50/50 debt equity ratio, with each debt
instrument reflecting the costs associated with that of an A-rated utility at the time the debt instrument is
booked. These provisions require a capital structure of approximately 50 percent debt and 50 percent
equity.
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D. Fixed Surcharge

The Company proposes to utilize a fixed surcharge approach because it will level out bill
impacts throughout the year such that customers will not experience large spikes during cold
weather months. A fixed monthly charge will also allow rates to be structured based on
currently approved customer class fixed charge rates. The fixed monthly charges to be applied
in the first year have been calculated based on currently available information regarding the
February Market Event costs and associated financing costs as shown in Exhibit B. Because
the fixed charge rates are phased in with an increase in year two, a smaller amount of the
February Market Event costs would be recovered during the first year.

E. Summer and Winter Rates

CenterPoint Energy also proposes to utilize differential rates during summer and winter months
to keep overall monthly gas bills more affordable and to mitigate the compounding impact of
these costs on customers’ winter natural gas bills, which are already generally higher due to
greater natural gas usage for heating. In addition, while the overall annual rate impacts are
similar under differential summer/winter rate surcharges as compared to a single rate applicable
throughout the year, the summer/winter rate scenarios result in slightly lower overall customer
rate impacts due to the timing of payments. Exhibit B illustrates the impacts of differential
summer and winter surcharge rates under both the Company’s proposed fixed surcharge and a
volumetric monthly surcharge.

F. Low-Income Rates

CenterPoint Energy also proposes to establish a separate low-income rate to address and
mitigate the impacts of the February Market Event costs on low-income customers. The
Company proposes to set this low-income recovery at 50 percent of the standard non-low-
income rate. The Company proposes that a customer should qualify for the low-income rate if
that customer has been enrolled in the Company’s Gas Affordability Program (“GAP”) at any
time during the prior two-year period ending March 31, 2021.

G. Other Rate Mitigation

Currently, CenterPoint Energy has suspended disconnections for residential customers, in
accordance with the Commission’s Order Establishing Peacetime Emergency Requirements
and Modifying Reporting Requirements in Docket No. E,G999/CI-20-375. As part of the
transition plan to reinitiate disconnections and other credit and collection activities, the Company
will be engaging in outreach to customers regarding available assistance programs and
payment plans. As CenterPoint Energy transitions to resuming collections and residential
disconnections in the coming months, the Company will be working with customers to address
arrears and to establish payment plans based on consideration of the customer’s financial
circumstances and any extenuating circumstances. Such payment plans, energy assistance,
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and the Company’s GAP can also help mitigate the financial impact to customers from the
February Market Event.

H. Track and Defer Incremental Bad Debt Expense

Given the magnitude of the February Market Event costs, even with the various mitigation
measures the Company has proposed, it is likely that bad debt expense will increase as a result
of these higher bills. Therefore, CenterPoint Energy also requests authorization to track and
defer to a regulatory asset any incremental bad debt expense associated with the February
Market Event for possible recovery in a future proceeding. The Company acknowledges that it
will continue to bear the burden to establish the reasonableness, prudence, and incremental
nature of these costs at the time recovery is requested.

V. Approval to Track and Defer Costs and Revenue Collections

Through this filing, CenterPoint Energy requests that the Commission authorize the Company to
track and defer to a regulatory asset purchased gas costs and associated financing costs
resulting from the February Market Event and allow recovery over two years, with any remaining
over- or under-recovery after the end of two years addressed in the next AAA true-up.
CenterPoint Energy recognizes that cost deferral and the special regulatory treatment of these
costs is unprecedented; however, under the unique circumstances, special regulatory treatment
is warranted.

The purpose of deferred accounting is “to hold utilities harmless when they incur out-of-test-year
expenses that, because of their nature or size, should be eligible for possible rate recovery as a
matter of public policy.”® The Commission has stated that to be eligible for deferred
accounting, costs should be: (1) related to the utility operations for which ratepayers have
incurred costs or received benefits; (2) significant in amount; (3) unforeseen, unusual, or
extraordinary items; and (4) subject to review for reasonableness and prudence. !’ Each of
these four criteria is met here.

A. Necessary for Utility Operations

The February Market Event costs were necessary to enable CenterPoint Energy to provide
“safe, adequate efficient and reasonable [gas] service™® to customers. CenterPoint Energy
must secure firm natural gas, storage service, and peaking supplies to ensure that it is able to
meet customer demand under a wide variety of weather and market conditions. As a result,

16 In the Matter of a Request by Interstate Power and Light Company for Approval of Deferred Accounting
Treatment for Costs Related to the 2008 Flood, Docket No. E,G-001/M-08-728, ORDER AUTHORIZING
DEFERRED ACCOUNTING TREATMENT SUBJECT TO CONDITIONS at 1-2 (Apr. 23, 2009).

17 In the Matter of a Petition for Approval of Deferred Accounting Treatment of Costs Related to the 2016
Storm Response and Recovery, Docket No. E015/M-16-648, ORDER DENYING PETITION FOR DEFERRED
ACCOUNTING TREATMENT at 2 (Jan. 10, 2017).

18 Minn. Stat. § 216B.04.
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these costs were necessary for CenterPoint Energy’s provision of utility operations during the
February Market Event.

B. Unforeseen and Unusual

The circumstances that resulted in the Company incurring these high natural gas costs were
both unforeseen and extremely unusual. The spot market prices that occurred during the
February Market Event are higher anything previously experienced in the gas market. At the
Special Planning Meeting held on February 23, 2021, the Department of Commerce provided
the following comparison of the spot prices during the February Market Event to prices during
other gas market disruptions over the last ten years. The spot market prices experienced during
the February Market Event were magnitudes greater than previous market spikes,
demonstrating the unusual nature of this event.

Figure 5: 10-Year Historical Gas Spot Prices?'®

In addition to being unusual, the extent of the price spike was also unforeseen. CenterPoint
Energy planned its gas supply strategy for February 2021 expecting cold and even below-zero
temperatures for Minnesota. But, the arctic temperatures during the February Market Event
reached all the way from Canada to the Gulf of Mexico and lasted several days. This
combination of factors increased nationwide demand for gas and contributed to the
extraordinarily high gas prices.

19 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on
Impacted Minnesota Gas Utilities and Customers, Docket No. G999/CI-21-135, Department of Commerce
Presentation (Feb. 23, 2021).
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C. Costs are Significant

While the actual total costs will not be known until invoices are received and reviewed,
CenterPoint Energy currently estimates that it incurred $500 million in natural gas costs during
the February Market Event to purchase gas supplies for Minnesota customers. To illustrate the
magnitude of these costs, CenterPoint Energy’s approved test year 2020 base cost of gas in its
most recent rate case settlement, was approximately $434.7 million (both commodity and
demand).?® As a result of the February Market Event, the Company expended more than the
total annual forecasted cost of gas in only 11 days. As noted above, the costs incurred during
the February Market Event are equal to approximately 156 percent of the Company’s total gas
costs during the entire prior gas year.

D. Costs Will Be Reviewed for Reasonableness and Prudence

The Company acknowledges that the reasonableness, prudence, and accuracy of the gas costs
incurred during the February Market Event must be thoroughly examined by the Commission,
the Department, and other stakeholders. The Commission has already opened formal
investigation into the February Market Event and many of the questions that will be addressed
as part of that inquiry relate to the prudence and reasonableness of the gas costs incurred by
Minnesota utilities.?* CenterPoint Energy commits to working with the Commission, the
Department, and other stakeholders as part of this investigation and as part of this docket to
provide any additional information or materials to support the reasonableness and prudence of
the Company’s February Market Event gas costs.

VI. Approval to Vary the Rules Related to Standard Gas Cost Recovery Mechanisms
Is Appropriate

To implement the cost recovery proposal as outlined in this filing, the Company requests that
the Commission grant variances to its AAA rules. Additionally, the Company requests that the
Commission grant a waiver from the Company’s PGA Rider tariffs Section V, First Revised
Page 2222 and approval of a new tariff to address recover of these costs. The Company

20 The base commodity cost of gas approved in the Company’s most recent rate case was approximately
$285.1 million.

21 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on
Impacted Minnesota Gas Utilities and Customers, Docket No. G-999/CI-21-135, ORDER OPENING
INVESTIGATION (Mar. 2, 2021).

22 The Company'’s tariff provides for each twelve (12) month period ending June 30, an annual cost
reconciliation by cost component will be determined based upon actual annual gas costs incurred by
CenterPoint Energy compared with annual gas costs recovered from volumes of gas sold. The annual
cost recovered by cost component is the product of the total unit rate used in calculating the PGAs during
the twelve (12) month period and the applicable gas sales volumes during the period when each of the
total unit rates were in effect. The difference between actual cost and recovered cost for each component
will be used in calculating a Gas Cost Reconciliation (GCR) factor for each rate schedule. The GCR factor
will be applied to customers' billings on September 1 and will be in effect for a twelve (12) month period.
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requests that the Commission grant variances to Minn. R. 7825.2500,%2 Minn. R. 7825.2700,
subp. 7,24 Minn. R. 7825.2810,%° Minn. R. 7825.2910, subp. 4,25 and any other applicable rules
as necessary to allow the Company to implement the proposed cost recovery mechanism.

Minn. R. 7829.3200 provides that the Commission shall grant a variance to its rules when it
determines that the following requirements are met:

A. enforcement of the rule would impose an excessive burden upon the applicant or others
affected by the rule;

B. granting the variance would not adversely affect the public interest; and
C. granting the variance would not conflict with standards imposed by law.

Each of these requirements is met under the circumstances. A waiver of the Commission’s
Automatic Adjustment of Charges rules and the Company’s tariff provisions under the
circumstances is appropriate in accordance with Minn. R. 7829.3200.

A. Enforcement Would Impose an Excessive Burden on the Company and
Customers

First, enforcement of the AAA rules under the circumstances here would impose an excessive
burden on CenterPoint Energy and its customers due to the significance of the costs and the
impact that recovery through the normal true-up process over 12-months would have on
customers. Additionally, because of the magnitude of the costs and the fact that the invoices
from gas suppliers will start coming due in March 2021, the Company will need to finance the
costs paid until they are recovered.

As discussed above, the costs related to the February Market Event have impacted and will
continue to impact CenterPoint Energy’s cash-flow and available liquidity and may impact the
Company’s ability to obtain financing on favorable terms, which could result in higher costs to

28 Minn. R. 7825.2500 provides “The commission shall permit the filing of rate schedules containing
provisions for the automatic adjustment of charges provided the provisions conform to parts 7825.2600 to
7825.2920."

24 Subp. 7. True-up amount. The true-up amount is the difference between the commodity and demand
gas revenues by class collected by the utility and the actual commodity-delivered gas cost and demand-
delivered gas cost by class incurred by the utility during the year. The true-up adjustment must be
computed annually for each class by dividing the true-up amount by the forecasted sales volumes and
applied to billings during the next 12-month period beginning on September 1 each year, provided that
the adjustment has been filed under part 7825.2910, subpart 3.

25 Minn. R. 7825.2810 requires that “By September 1 of each year, gas and electric utilities shall submit to
the commission an annual reporting by month of automatic adjustment charges for each customer class
for the previous year commencing July 1 and ending June 30.” CenterPoint Energy will still submit this
report as required by Minn. R. 7825.2810; however, the Company proposes to address recovery
associated with the true-up of February Market Event gas costs outside of the normal AAA true-up
process.

26 Subp. 4. True-up filing. Gas utilities shall file and implement on September 1 of each year the true-up
adjustment computed under part 7825.2700, subpart 7, for the previous year commencing July 1 and
ending June 30.
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customers. Recovery of these costs over the normal 12-month AAA true-up period would result
in significant bill impacts for customers at a time when many are already struggling due to the
economic impacts from the on-going coronavirus pandemic. Varying the standard recovery
timeframe to allow for a longer period of recovery, while also authorizing the Company to
recover its financing costs, will mitigate the impacts on customers and on the Company.

B. Granting Proposed Rule Variances Would Not Adversely Affect the Public
Interest

Second, varying the rules and tariff will not adversely affect the public interest. A waiver of the
AAA rules and approval of special regulatory treatment is appropriate to mitigate potential harm
to ratepayers. Customers received reliable natural gas service during the February Market
Event and the Company incurred extraordinary costs to ensure continued service. In order to
meet customer demand during the extremely cold weather across Minnesota, CenterPoint
Energy had no choice but to purchase gas supply on the daily market at the extraordinarily high
prices that were experienced in February.

Itis in the public interest that the Company be reimbursed for the actual, reasonable, and
necessary costs incurred in providing natural gas to its Minnesota customers. While the
February gas price spike, the costs incurred by CenterPoint Energy, and the actions taken by
the Company in response to the February Market Event will be subject to a robust review and
investigation, and may be subject to appropriate offsets, those costs found to be reasonable and
prudent should be recoverable. The Company’s proposal to modify the standard cost recovery
as outlined in this Petition, will help to mitigate the overall impacts of the costs incurred, while
also ensuring the Company can maintain its financial health and is provided with an opportunity
to recover its reasonable and prudent gas commodity costs incurred to serve customers.

C. Approval Would Not Conflict with Standards Imposed by Law

Finally, granting the requested rule variances and waiver will not conflict with any standards
imposed by law. The standard true-up recovery mechanism is provided for in Commission rules
and is not set forth in statute. As a result, that mechanism can appropriately be varied upon a
finding that the requirements of Minn. R. 7829.3200 have been satisfied.

Minn. Stat. § 216B.16, Subd. 7 authorizes the Commission to “permit a public utility to file rate
schedules containing provisions for the automatic adjustment of charges for public utility service
in direct relation to changes in direct costs for natural gas delivered.” CenterPoint Energy is not
seeking approval or the automatic adjustment of charges; rather, the Company is requesting
Commission approval of maodified recovery proposal. Approving modified recovery as proposed
will allow the Company to recover its actual, reasonable, and necessary costs incurred to
provide natural gas service during the February Market Event.

VIl.  Accounting for Offsets

The February Market Event affected not just CenterPoint Energy but utilities across the nation
and has prompted investigations at both the federal and state level into the cause of the gas
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price spike and potential measures to prevent such spikes the future. As noted above, this
Commission has opened its own investigation into the February Market Event. This
investigation will explore the prudence of utilities’ Gas Procurement Plans and curtailment plans
and execution of those plans.

In addition, both the Federal Energy Regulatory Commission (“FERC”) and the Minnesota Office
of Attorney General have announced plans to investigate the possibility of market manipulation
or price gouging due to the extreme nature of the price spikes during the February Market
Event. Other federal agencies that may conduct or are conducting investigations into the
February Market Event include, Congress, the Department of Energy, the Commodity Futures
Trading Commission, and the U.S. Department of Justice.

Discussions are also taking place at both the federal and state level regarding relief funding to
offset these cost impacts for customers. These inquiries and relief funding could impact the
amount of gas supply costs that ultimately are recovered from customers. As discussed above,
CenterPoint Energy commits to track and include any potential offsets in the proposed tracker
for the benefit of customers.

However, it is important that even as these investigations and potential customer relief are
ongoing, that recovery of these costs begin in May 2021, or as soon as possible. This is
necessary to both mitigate rate impacts for customers and to allow CenterPoint Energy to pay
its gas suppliers once invoices are reviewed and validated. Because the Company is proposing
to extend recovery over two years, there will be ample opportunity to adjust recovery surcharges
during that time to account for any offsets that may occur.

VIIl.  Conclusion

Based on the foregoing, CenterPoint Energy respectfully requests that the Commission: (1)
authorize CenterPoint Energy to create a regulatory account asset to track and defer the gas
costs from the February Market Event; (2) authorize CenterPoint Energy to begin recovery of
the gas costs for the February Market Event starting on May 1, 2021, or as soon as possible,
and continuing for 24 months through a separate fixed surcharge on customer bills; (3)
authorize CenterPoint Energy to recover financing costs related to the February Market Event;
(4) allow the Company to track and defer to a regulatory asset bad debt expense associated
with the February Market Event for recovery in a future proceeding; (5) grant all necessary
variances to applicable Commission rules to accommodate these requests; and (6) approve the
Company’s proposed tariffs to implement the proposed recovery.
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B | C | D | E | F | G | H | | | ) | K | L | M
[TRADE SECRET INFORMATION BEGINS...
Supply volume per Dth 12-Feb 13-Feb 14-Feb 15-Feb 16-Feb 17-Feb 18-Feb 19-Feb 20-Feb 21-Feb 22-Feb
Baseload
Call Option
Daily Spot
Storage

sla|a|s|n|n|ps|lwlw|lw|lw|lwlw|lwlwlwlw|nv v v 2] 2] 2] 2] 2] 2222

Peaking - LNG & Propane
Estimated Total Demand

...TRADE SECRET INFORMATION ENDS]

TRADE SECRET INFORMATION BEGINS...

Supply Cost $

Baseload

Call Option

Daily Spot

Storage

Peaking - LNG & Propane

Total Cost

..TRADE SECRET INFORMATION ENDS $ 500,000,000
Planned Degree Days 48 48 47 48 47 46 45 45 44 43 42
Normal Degree Days 74 73 77 74 67 62 53 54 55 42 32

Note: This does not include gas transportation volumes or costs or certain monthly supply costs that will flow through the normal purchased gas adjustment mechanism.

Supply Mix February 12-22, 2021

1,400,000 90

= Normal Degree Days
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Al B [ D E F [ G] H [J] K [M] N [ [9) [P] Q [ R
L1
| 2 |
=N
| 4| Low Income Residential CommA Comm B Comm C
1 5| Rate Annual Impact Rate Annual Impact Rate Annual Impact Rate Annual Impact Rate Annual Impact
1 6 | Standard AAA Volumetric S 037347 S 354 S 037347 S 287 S 0.37347 S 1,042 S 037347 S 6,220
| 7]
| 8 | Preferred 24 Months (Yr. 1) Fixed/Summer S 7.81 S 15.62
1 9 | 24 Months (Yr. 1) Fixed/Winter S 312 §$ 66 S 6.25 $ 131
110 | 24 Months (Yr.2) Fixed/Summer S 15.62 S 31.25
|11 24 Months (Yr.2) Fixed/Winter S 6.25 $ 131 S 1250 S 262
112 | *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
113 | ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
| 14 | ***Assumes Low Income Rates are half of typical Residential Customer
£ ****Summer rates are 2.5 times greater then Winter Rates
1 16 |
117 |
118 | Alternative 18 Months Volumetric S 033648 S 319 S 033648 S 259 S 0.33648 S 939 S 033648 S 5,604
119 | Alternative 24 Months Volumetric S 0.20878 S 198 S 0.20878 S 161 S 0.20878 S 582 S 0.20878 S 3,477
120 | Alternative 24 Months Fixed S 16.27 S 195 S 1319 S 158 S 47.84 S 574 S 28561 S 3,427
A *18 and 24 Month scenarios assume interest at 8.72% the tax effected rate of return from the Company’s current capital structure
ﬁ ** Rates for the 18 and 24 Month scenarios go into effect May 1, 2021.
123 |
| 24 | Alternative 24 Months (Yr. 1) Volumetric S 0.07058 S 67 S 0.14116 $ 134 S 0.14116 $ 109 S 0.14116 S 394 S 0.14116 $ 2,351
125 | 24 Months (Yr.2) Volumetric S 0.14116 S 134 S 0.28232 S 268 S 0.28232 S 217 S 0.28232 S 788 S 0.28232 S 4,702
26
z Alternative 24 Months (Yr. 1) Fixed S 552 S 66 S 11.05 S 133 S 895 S 107 S 3248 S 390 S 19390 $ 2,327
1 28 | 24 Months (Yr.2) Fixed S 1105 S 133 S 22,10 S 265 S 1791 S 215 S 64.96 S 780 S 387.80 S 4,654
129 | *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
130 | ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
131 ***Assumes Low Income Rates are half of typical Residential Customer
132 |
133 | Alternative 24 Months (Yr. 1) Volumetric/Summer  $ 0.13452 S 0.26904 S 0.26904 S 0.26904 S 0.26904
| 34 | 24 Months (Yr. 1)  Volumetric/Winter S 0.05381 S 65 S 0.10761 $ 129 S 0.10761 $ 98 S 0.10761 S 366 S 0.10761 $ 2,298
135 24 Months (Yr.2) Volumetric/Summer S 0.26904 S 0.53807 S 0.53807 S 0.53807 S 0.53807
136 | 24 Months (Yr.2) Volumetric/Winter S 0.10761 S 129 S 021523 S 258 S 021523 S 196 S 0.21523 S 732 S 021523 S 4,596
137 | *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
138 | ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
139 | ***Assumes Low Income Rates are half of typical Residential Customer
4_0 ****Summer rates are 2.5 times greater then Winter Rates
141 |
42
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43 |
44 |
1 45 | SVDF A SVDF B LGF LVDF LVDF MR
46 | Rate Annual Impact Rate Annual Impact Rate Annual Impact Rate Annual Impact Rate Annual Impact
| 47 | Standard AAA Volumetric S 0.37347 S 16,790 S 037347 S 67,256 S 037347 S 241,149 S 0.37347 S 164,726 S 037347 S 325,354
48
E Preferred 24 Months (Yr. 1) Fixed/Summer S 740.12 S 2,964.68 S 10,629.91 S 7,261.17 S 14,341.72
1 50 | 24 Months (Yr. 1) Fixed/Winter S 296.05 S 6,217 S 1,185.87 S 24,903 S 4,251.96 S 89,291 S 2,904.47 S 60,994 S 5,736.69 $ 120,470
| 51| 24 Months (Yr.2) Fixed/Summer S 1,480.24 S 5,929.36 S 21,259.82 S 14,522.33 S 28,683.44
1 52 | 24 Months (Yr.2) Fixed/Winter S 592.10 S 12,434 S 2,371.74 S 49,807 S 8,503.93 $ 178,582 S 5,808.93 S 121,988 S 11,473.38 S 240,941
| 53 | *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
| 54 | ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
55| ***Assumes Low Income Rates are half of typical Residential Customer
5_6 ****Summer rates are 2.5 times greater then Winter Rates
| 57]
| 58 |
159 | Alternative 18 Months Volumetric S 0.33648 S 15,127 S 033648 S 60,595 S 033648 S 217,263 S 0.33648 S 148,410 S 033648 S 293,128
| 60 | Alternative 24 Months Volumetric S 0.20878 S 9,386 S 0.20878 S 37,597 S 0.20878 S 134,805 S 0.20878 S 92,083 S 0.20878 S 181,876
| 61 Alternative 24 Months Fixed S 77094 S 9,251 S 3,088.15 $ 37,058 S 11,072.62 $ 132,871 S 7,563.58 S 90,763 S 14,939.02 S 179,268
| 62 | *18 and 24 Month scenarios assume interest at 8.72% the tax effected rate of return from the Company’s current capital structure
E ** Rates for the 18 and 24 Month scenarios go into effect May 1, 2021.
| 64 |
| 65 | Alternative 24 Months (Yr. 1) Volumetric S 0.14116 S 6,346 S 0.14116 $ 25,421 S 0.14116 $ 91,147 S 0.14116 S 62,261 S 0.14116 $ 122,974
| 66 | 24 Months (Yr.2) Volumetric S 0.28232 S 12,692 S 0.28232 S 50,842 S 0.28232 S 182,293 S 0.28232 S 124,522 S 0.28232 S 245,947
67
E Alternative 24 Months (Yr. 1) Fixed S 52340 S 6,281 S 2,096.56 S 25,159 S 7,517.26 S 90,207 S 513496 S 61,619 S 10,142.18 S 121,706
1 69 | 24 Months (Yr.2) Fixed S 1,046.80 $ 12,562 S 4,19312 S 50,317 S 15,034.53 S 180,414 S 10,269.91 $ 123,239 S 20,284.37 S 243,412
7_0 *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
1 71] ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
172 | ***Assumes Low Income Rates are half of typical Residential Customer
73
z Alternative 24 Months (Yr. 1) Volumetric/Summer  $ 0.26904 S 0.26904 S 0.26904 S 0.26904 S 0.26904
1 75 | 24 Months (Yr. 1)  Volumetric/Winter S 0.10761 S 6,362 S 0.10761 $ 27,839 S 0.10761 $ 109,466 S 0.10761 S 74,791 S 0.10761 $ 159,301
1 76 | 24 Months (Yr.2) Volumetric/Summer S 0.53807 S 0.53807 S 0.53807 S 0.53807 S 0.53807
| 77 | 24 Months (Yr.2) Volumetric/Winter S 0.21523 S 12,724 S 0.21523 S 55,677 S 021523 S 218,932 S 0.21523 S 149,582 S 021523 S 318,601
178 | *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
179 | ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
180 | ***Assumes Low Income Rates are half of typical Residential Customer
ﬂ ****Summer rates are 2.5 times greater then Winter Rates
82

M-21-138
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| 84 |
| 85 |
ﬂ Transport Com C Transport SVDF A Transport SVDF B Transport LVF Transport LVF-MR
1 87| Rate Annual Impact Rate Annual Impact Rate Annual Impact Rate Annual Impact Rate Annual Impact
1 88 | Standard AAA Volumetric
189 |
190 | Preferred 24 Months (Yr. 1) Fixed/Summer S 3.78 S 9.11 S 36.80 S 153.37 S 5,689.81
1 91| 24 Months (Yr. 1) Fixed/Winter S 151 $ 32 S 365 S 77 S 1472 S 309 S 6135 S 1,288 S 2,275.92 S 47,794
192 | 24 Months (Yr.2) Fixed/Summer S 7.56 S 18.23 S 73.60 S 306.75 S 11,379.62
193 | 24 Months (Yr.2) Fixed/Winter S 3.03 $ 64 S 729 S 153 S 29.44 S 618 S 12270 S 2,577 S 4,551.85 $ 95,589
1 94 | *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
195 | ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
96 | ***Assumes Low Income Rates are half of typical Residential Customer
i ****Summer rates are 2.5 times greater then Winter Rates
1 98 |
199 |
1100 Alternative 18 Months Volumetric S 0.00261 S 48 S 0.00261 $ 117 S 0.00261 $ 470 S 0.00261 S 1,958 S 0.00261 $ 72,630
1101 Alternative 24 Months Volumetric S 0.00264 S 49 S 0.00264 S 119 S 0.00264 S 476 S 0.00264 S 1,983 S 0.00264 S 73,568
1102 Alternative 24 Months Fixed S 377 S 45 S 9.08 S 109 S 36.66 S 440 S 152.78 S 1,833 S 5,667.87 S 68,014
1103 *18 and 24 Month scenarios assume interest at 8.72% the tax effected rate of return from the Company’s current capital structure
1_04 ** Rates for the 18 and 24 Month scenarios go into effect May 1, 2021.
1105
1106 Alternative 24 Months (Yr. 1) Volumetric S 0.00301 $ 56 S 0.00301 $ 135 S 0.00301 $ 543 S 0.00301 $ 2,262 S 0.00301 $ 83,899
1107 24 Months (Yr.2) Volumetric S 0.00301 $ 56 S 0.00301 $ 135 S 0.00301 $ 543 S 0.00301 $ 2,262 S 0.00301 $ 83,899
108
@ Alternative 24 Months (Yr. 1) Fixed S 289 S 35 S 6.95 S 83 S 28.08 S 337 S 117.03 S 1,404 S 4,341.70 S 52,100
1110 24 Months (Yr.2) Fixed S 577 S 69 S 1391 S 167 S 56.16 S 674 S 234.07 S 2,809 S 8,683.41 S 104,201
m *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
1112] ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
1113] ***Assumes Low Income Rates are half of typical Residential Customer
1114]
[115] Alternative 24 Months (Yr. 1) Volumetric/Summer  $ 0.00279 S 0.00279 S 0.00279 S 0.00279 S 0.00279
1116 24 Months (Yr. 1)  Volumetric/Winter S 0.00279 S 52 S 0.00279 $ 126 S 0.00279 $ 503 S 0.00279 S 2,098 S 0.00279 $ 77,816
1117 24 Months (Yr.2) Volumetric/Summer S 0.00279 S 0.00279 S 0.00279 S 0.00279 S 0.00279
1118 24 Months (Yr.2) Volumetric/Winter S 0.00279 S 52 S 0.00279 S 126 S 0.00279 $ 503 S 0.00279 S 2,098 S 0.00279 S 77,816
1119] *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
120] ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
1121] ***Assumes Low Income Rates are half of typical Residential Customer
1_22 ****Summer rates are 2.5 times greater then Winter Rates
123]
124
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Al B [ D E F H [J] [M] [P] Q [ R
[125]
[126]
1127 Transport LDVF Transport LDVF-MR
1128 Rate Annual Impact Rate Annual Impact
1129 Standard AAA Volumetric
[130|
1131] Preferred 24 Months (Yr. 1) Fixed/Summer S 240.06 S 2,533.15
1132 24 Months (Yr. 1) Fixed/Winter S 96.03 $ 2,017 S 1,013.26 S 21,278
1133] 24 Months (Yr.2) Fixed/Summer S 480.13 S 5,066.29
1 134| 24 Months (Yr.2) Fixed/Winter S 192.05 S 4,033 S 2,026.52 S 42,557
1135] *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
136 ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
1137] ***Assumes Low Income Rates are half of typical Residential Customer
ﬁ ****Summer rates are 2.5 times greater then Winter Rates
[139]
[140|
1141] Alternative 18 Months Volumetric S 0.00261 S 3,064 S 0.00261 S 32,335
1142 Alternative 24 Months Volumetric S 0.00264 S 3,104 S 0.00264 S 32,753
143 Alternative 24 Months Fixed S 239.14 S 2,870 S 2,523.38 $ 30,281
ﬂ *18 and 24 Month scenarios assume interest at 8.72% the tax effected rate of return from the Company’s current capital structure
ﬁ ** Rates for the 18 and 24 Month scenarios go into effect May 1, 2021.
[146|
1147] Alternative 24 Months (Yr. 1) Volumetric S 0.00301 $ 3,540 S 0.00301 $ 37,353
1148 24 Months (Yr.2) Volumetric S 0.00301 $ 3,540 S 0.00301 $ 37,353
[149|
1150 Alternative 24 Months (Yr. 1) Fixed S 183.18 $ 2,198 S 1,932.96 $ 23,196
1151 24 Months (Yr.2) Fixed S 366.37 S 4,396 S 3,865.92 S 46,391
1152 *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
1_53 ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
154| ***Assumes Low Income Rates are half of typical Residential Customer
[155|
156 Alternative 24 Months (Yr. 1) Volumetric/Summer  $ 0.00279 S 0.00279
1157] 24 Months (Yr. 1) Volumetric/Winter S 0.00279 S 29,913 S 0.00279 $ 34,644
158 24 Months (Yr.2) Volumetric/Summer  $ 0.00279 S 0.00279
1159 24 Months (Yr. 2) Volumetric/Winter S 0.00279 S 29,913 S 0.00279 $ 34,644
1160 *Assumes interest at 8.72% the tax effected rate of return from the Company’s current capital structure
1161 ** Rates go into effect May 1, 2021, and are doubled on May 1, 2022.
1162 ***Assumes Low Income Rates are half of typical Residential Customer
163 ****Summer rates are 2.5 times greater then Winter Rates
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A B C D F

|1
| 2 |
| 3 |

AAA (Existing Recovery

Mechanism; all Proposed Rate

Residential Customer Mitigation Plan Proposed Rate Mitigation

Impacts; Low-Income (Residential Plan (Low Income Customer
4 and Non-Low Income) Customer Impacts) Impacts)
(5]  May21 $ 1562 $ 7.81
| 6| Jun-21 S 15.62 S 7.81
| 7] Jul-21 $ 1562 $ 7.81
| 8 | Aug-21 $ 1562 S 7.81
1 9| Sep-21 $ 1099 S 1562 S 7.81
| 10| Oct-21 $ 2127 S 1562 S 7.81
|11 Nov-21 $ 38.63 $ 6.25 $ 3.12
% [J):rc"g i Z;'gg i 2'22 i 33 Monthly Residential Bill Impact
[14]  Feb22 3 56.35 $ 625 $ 3.12 $80.00
[15]  Mar22 $ 46.08 S 625 $ 3.12 $70.00
[ 16 Apr-22 $ 2552 ¢ 625 $ 3.12 $60.00
[17] May-22 $ 12,05 $ 3125 $ 15.62 $50.00
| 18| Jun-22 $ 603 $ 3125 $ 15.62 $40.00
119 | Jul-22 $ 6.03 $ 31.25 $ 15.62 $30.00
20 Aug-22 $ 6.03 $ 3125 $ 15.62 $20.00
[ 21] Sep-22 $ 3125 $ 15.62 $10.00 N
| 22 | Oct-22 $ 3125 § 15.62 Y T T T e o 3 9 4 m d e e e N N e e e N A
2] Nov2 s 1250 $ 6.25 TFFigigEsdgaggsggangNaggn
[24]  Dec22 $ 1250 $ 6.25 £2 7288288822237 28624888322
ﬁ Jan-23 $ 1250 $ 6.25 = AAA (Existing Recovery Mechanism; all Residential Customer Impacts; Low-Income and Non-Low Income)
E Feb-23 $ 1250 5 6.25 Proposed Rate Mitigation Plan (Residential Customer Impacts)
i Mar-23 5 1250 5 6.25 Proposed Rate Mitigation Plan (Low Income Customer Impacts)
| 28 | Apr-23 $ 1250 $ 6.25
29
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A B c D E F G H ) K L M N o P Q R [ s
1
Z Preferred Approach
3]
| 4 | Beg. Balance Interest Payment End Balance
5
6 |March $ 500000000 $ 3,633,333 $ 503,633,333
|7 |April S 503,633333 § 3,659,736 $ 507,293,069 Interest Rate
| 8 |May $ 507,203,069 $ 3,686,330 $  (22,127,186) $ 488,852,213 8.72%
[ 9 Jlune $ 488852213 S 3,552,326 $  (22,127,186) $ 470,277,353
110 Jpuly $ 470,277,353 S 3,417,349 §  (22,127,186) $ 451,567,516
|17 |August $ 451,567,516 $ 3,281,301 §  (22,127,186) $ 432,721,721
[ 12 |september S 432,721,721 $ 3,144,445 §  (22,127,186) $ 413,738,979
13 |october $  413,738979 S 3,006503 $  (22,127,186) $ 394,618,297
| 14 |November S 394618297 § 2,867,560 $ (8,850,874) $ 388,634,982
15 |pecember S 388,634982 § 2,824,081 $ (8,850,874) $ 382,608,189
[ 16 January S 382,608189 $ 2,780,286 $ (8,850,874) $ 376,537,601
|17 |February S 376537601 § 2736173 $ (8,850,874) $ 370,422,899
[ 18 |March S 370,422,899 § 2,691,740 $ (8,850,874) $ 364,263,765
119 |April S 364,263,765 § 2646983 $ (8,850,874) $ 358,059,874
20 |may $ 358,059,874 $ 2,601,902 $  (44,254,372) $ 316,407,404
[ 21 JJune S 316407,404 S 2299227 $  (44,254372) $ 274,452,260
[ 22 |suly S 274,452,260 $ 1,994,353 §  (44,254,372) $ 232,192,241
| 23 |August S 232,192,241 $ 1,687,264 $  (44,254,372) $ 189,625,133
[24] $  189,625133 $ 1,377,943 §  (44,254372) $ 146,748,704
| 25 |october $ 146,748,704 S 1066374 $  (44,254,372) $ 103,560,706
| 26 |November $ 103,560,706 $ 752,541 $  (17,701,749) $ 86,611,499
| 27 |pecember $ 86,611,499 $ 629377 $  (17,701,749) $ 69,539,127
| 28 sanuary $ 69,539,127 $ 505318 $  (17,701,749) $ 52,342,696
[ 29 |February $ 52,342,69 $ 380357 $  (17,701,749) $ 35,021,304
30 |March $ 35,021,304 $ 254488 $  (17,701,749) $ 17,574,044
31 |April $ 17,574,084 $ 127,705 §  (17,701,749) $ 0
32]
1331 $  57,605082 $  (557,605,082)
|34
135
| 36 |Total Delivery Revenue 293,396,654
| 37 [Transport Delivery Revenue 15,030,458
| 38 |Interest Allocated to Transport $ 2,951,059
139]
[40]
| 41 |Calculated Collection $ 2,951,059
2] s ©
143]
| 44 | Transport Transport Transport Transport Transport Transport Transport
[45] Low Income Residential Comm A ComB ComcC ComcC SVDFA SVDFA SVDF B SVDF B LGFS LVF LVF-MR LVDF LVDF LVDF MR LVDF MR
| 46 |count 8,237 800,964 28,593 20,104 20,340 392 902 95 158 13 23 27 11 146 82 9 11 880,107
| 472020 TY Average Use Per Customer 949 769 2,790 16,655 18,509 44,957 44,598 180,083 180,082 645691 750,577 27,844,531 441,064 1,174,810 871,157 12,396,596
48
49 |surcharge Summer (Year 1) $ 781 $ 1562 1266 $ 4593 $ 27419 $ 378 $ 74012 $ 911 $ 2,964.68 $ 36.80 1062991 $ 15337 $ 568981 $ 726117 $  240.06 1434172 $  2,533.15
50| $ 64,344 $ 12,513,650 $ 361,985 $ 923,403 $ 5576997 $ 1,483 $ 667,588 $ 866 S 468419 S 478 244488 $ 4141 $ 62,588 $ 1,060,130 $ 19,685 129,075 $ 27,865_
|51 $ 4687 $ 9374 $ 75.96 $ 27559 $ 164513 $ 2269 $ 484072 $ 5468 S 17,788.07 $ 22079 63,779.45 $ 92025 $ 34,13885 $ 43,567.00 $ 1,440.38 8605032 $ 15,198.87
52
[ 53 |surcharge Winter (Year 1) $ 312 $ 625 $ 506 $ 1837 $ 109.68 $ 151 $ 29605 $ 365 $ 118587 $ 1472 425196 $ 6135 $ 227592 $ 290447 $  96.03 573669 $ 1013.26
54| $ 25738 $ 5,005,460 $ 144,794 $ 369,361 $ 2,230,799 $ 593 $ 267,035 $ 346 $ 187,368 $ 191 97,795 $ 1,656 $ 25035 $ 424052 $ 7,874 51,630 $ 11,146_
| 55| $ 1875 $ 37.50 $ 3038 $ 11024 $ 658.05 $ 908 $ 177629 $ 2187 $ 711523 $ 8832 2551178 $ 36810 $ 1365554 $ 1742680 $  576.15 3442013 $ 607955
56
57 |surcharge Summer (Year 2) $ 1562 3125 § 2532 $ 91.86 $ 54838 $ 756 $ 148024 $ 1823 $ 592936 $ 73.60 21,259.82 $ 30675 $ 11,379.62 $ 14522.33 $  480.13 28,683.44 $  5066.29
|58 | $ 128,689 $ 25,027,300 $ 723,970 $ 1,846,807 $ 11,153,993 $ 2,965 $ 1335176 $ 1,732 $ 936838 S 957 488976 $ 8282 $ 125176 $ 2,120261 $ 39,370 258,151 § 55,729_
|59 $ 9374 $ 187.48 $ 15192 $ 55118 $  3,200.26 $ 4539 $ 888144 $ 10936 $ 35576.13 $ 44158 $ 127,558.90 $ 1,84049 $ 68277.69 $ 87,13400 $ 2,880.76 $ 172,10063 $ 30,397.75
60
61 [surcharge Winter (Year 2) $ 625 $ 1250 $ 1013 $ 3675 $ 21935 $ 303 § 59210 $ 729 $ 237174 $ 29.44 850393 $ 12270 $ 455185 $ 580893 $  192.05 11,47338 $  2,026.52
62 | $ 51,475 $ 10,010,920 $ 289,588 $ 738,723 $ 4,461,597 $ 1,186 $ 534071 $ 693 $ 374735 $ 383 195590 $ 3313 $ 50070 $ 848104 $ 15,748 103,260 $ 22,292_
63 $ 37.50 $ 7499 $ 60.77_$ 22047 $ 131611 $ 1815 § 355258 $ 4374 $ 1423045 $ 176.63 51,02356 $ 73620 $ 27,311.08 $ 34,853.60 $ 1,152.30 68,840.25 $ 12,159.10
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2 |Standard AAA approach
3
4
5 Residential AAA Residential AAA
6 Usage Monthly Impact  Annual Impact PGA Under Collection S 500,000,000
7 [March System Sales 1,338,782,869
8 |April Per Therm Rate S 0.37347
9 |May

June

July

August

September 29 S 10.99

October 57 S 21.27

November 103 S 38.63

December 154 S 57.42

January 182 S 68.05

February 151 S 56.35

March 123 S 46.08

April 68 S 25.52

May 32 S 12.05

June 16 S 6.03

July 16 $ 6.03

August 16 S 6.03 S 354.43

September

October

November

December

January

February

March

April

May




Exhibit B
Potential Rate Impacts

Proposed Cost Recovery and Alternatives
Docket No. G008/M-21-138

A [ B [ C D 3 F G H ) L N [ 9
1
Z Alternative 18 Month Volumetric
13 | Transport ial idential
| 4| Residential Transport Beg. Balance Interest Payment Payment End Balance System Sales Monthly Impact ~ Annual Impact
1 5| Usage Usage PGA Under Collection S 483,217,211
| 6 [March S 500,000,000 $ 3,633,333 $ 503,633,333 System Sales (18 Month) 1,436,088,190
| 7 |April S 503,633,333 $ 3,659,736 $ 507,293,069 Per Therm Rate S 0.33648
| 8 |May 32 39,447,980 $ 507,293,069 $ 3,686,330 S (102,896) $ (27,043,101) $ 483,833,401 8,037,023 $ 10.86
[ 9 |iune 16 47,198,102 $ 483,833,401 $ 3,515,856 $ (123,111) $ (16,130,620) $ 471,095,525 4,793,909 $ 5.43
[ 10 [July 16 53,500,114 $ 471,095,525 $ 3,423,294 $ (139,550) $ (8,076,056) $ 466,303,214 2,400,148 $ 5.43 Interest Rate 8.72%
[ 11 |August 16 52,542,666 $ 466,303,214 $ 3,388,470 $ (137,052) $ (6,441,997) $ 463,112,635 1,914,517 $ 5.43
| 12 |September 29 48,953,582 $ 463,112,635 $ 3,365,285 $ (127,690) $ (10,761,212) $ 455,589,017 3,198,158 $ 9.90
| 13 |October 57 39,331,121 $ 455,589,017 $ 3,310,614 $ (102,591) $ (21,980,231) $ 436,816,808 6,532,373 $ 19.16
| 14 |November 103 44,298,643 $ 436,816,808 $ 3,174,202 $ (115,549) $ (34,056,107) $ 405,819,354 10,121,240 $ 34.81
| 15 |December 154 40,537,314 $ 405,819,354 $ 2,948,954 $ (105,737) $ (57,358,900) $ 351,303,671 17,046,669 $ 51.73
| 16 |January 182 48,234,461 S 351,303,671 $ 2,552,807 S (125,815) $ (82,924,817) $ 270,805,846 24,644,683 S 61.31
| 17 |February 151 48,566,675 S 270,805,846 $ 1,967,856 $ (126,681) $ (77,188,980) $ 195,458,041 22,940,032 S 50.77
| 18 [March 123 54,344,902 $ 195,458,041 $ 1,420,328 $ (141,753) $ (65,861,133) $ 130,875,483 19,573,474 S 41.51
| 19 |April 68 48,908,843 S 130,875,483 $ 951,029 $ (127,574) $ (42,652,613) $ 89,046,325 12,676,062 $ 22.99
| 20 |May 32 39,447,980 $ 89,046,325 S 647,070 $ (102,896) $ (27,043,101) $ 62,547,398 8,037,023 $ 10.86
| 21 |June 16 47,198,102 S 62,547,398 S 454,511 S (123,111) $ (16,130,620) $ 46,748,177 4,793,909 $ 5.43
[ 22 [July 16 53,500,114 $ 46,748,177 $ 339,703 $ (139,550) $ (8,076,056) $ 38,872,275 2,400,148 $ 5.43
| 23 |August 16 52,542,666 $ 38,872,275 $ 282,472 S (137,052) $ (6,441,997) $ 32,575,698 1,914,517 $ 543 $ 319.32
| 24 |September 29 48,953,582 $ 32,575,698 $ 236,717 $ (127,690) $ (10,761,212) $ 21,923,512 3,198,158 $ 9.90
| 25 |October 57 39,331,121 $ 21,923,512 $ 159,311 $ (102,591) $ (21,980,231) $ 0 6,532,373 $ 19.16
| 26 |November 103 44,298,643 S 0 S 0 S 0
| 27 | December 154 40,537,314 S 0 S 0 S 0
| 28 |January 182 48,234,461 S 0 s 0 S 0
| 29 |February 151 48,566,675 S 0 s 0 S 0
| 30 [March 123 54,344,902 S -
| 31 |April 68 48,908,843 S -
32|
133 ] S 43,117,877 S (540,908,985)
[ 34]
35|
36 | Total Dellivery Revenue 293,396,654
i Transport Delivery Revenue 15,030,458
138 | Interest Allocated to Transport S 2,208,892
39|
[ 40 |
| 41| Calculated Collection S (2,208,891)
[+2] $ 0
143 |
| 44 | Transport Sales 846,837,968
45 Transport Rate S 0.00261
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A [ B 4 D E F G H ] K L Q [ R [ s
[ 2| ive 24 Month ic
[ 3| Transport Residential Residential
[ 4| Residential Transport Beg. Balance Interest Payment Payment End Balance System Sales Monthly Impact Annual Impact
[ 5] Usage Usage Annual Amortization $ 279,505,411
| 6 [March $ 500,000,000 $ 3,633,333 $ 503,633,333 System Sales 1,338,782,869
| 7 |April $ 503,633,333 $ 3,659,736 $ 507,293,069 Per Therm Rate $ 0.20878
| 8 |[May 32 39,447,980 $ 507,293,069 $ 3,686,330 $ (104,225) $ (16,779,356) $ 494,095,818 8,037,023 $ 6.74
[ 9 |June 16 47,198,102 $ 494,095,818 $ 3,590,430 $ (124,701) $ (10,008,520) $ 487,553,026 4,793,909 $ 3.37
[ 10 [July 16 53,500,114 $ 487,553,026 $ 3,542,885 $ (141,352) $ (5,010,927) $ 485,943,633 2,400,148 $ 3.37 Interest Rate 8.72%
| 11 |August 16 52,542,666 $ 485,943,633 $ 3,531,190 $ (138,822) $ (3,997,047) $ 485,338,954 1,914,517 $ 3.37
| 12 [September 29 48,953,582 $ 485,338,954 $ 3,526,796 $ (129,339) $ (6,676,979) $ 482,059,432 3,198,158 $ 6.14
| 13 [October 57 39,331,121 $ 482,059,432 $ 3,502,965 $ (103,916) $ (13,638,011) $ 471,820,470 6,532,373 $ 11.89
| 14 |November 103 44,298,643 S 471,820,470 $ 3,428,562 $ (117,041) $ (21,130,696) $ 454,001,295 10,121,240 $ 21.60
| 15 |[December 154 40,537,314 $ 454,001,295 $ 3,299,076 $ (107,103) $ (35,589,312) $ 421,603,956 17,046,669 $ 32.10
| 16 |[January 182 48,234,461 $ 421,603,956 $ 3,063,655 $ (127,439) $ (51,452,124) $ 373,088,048 24,644,683 S 38.04
| 17 |February 151 48,566,675 $ 373,088,048 $ 2,711,106 $ (128,317) $ (47,893,226) $ 327,777,612 22,940,032 $ 31.50
| 18 [March 123 54,344,902 $ 327,777,612 $ 2,381,851 $ (143,584) $ (40,864,669) $ 289,151,210 19,573,474 $ 25.76
[ 19 [April 68 48,908,843 S 289,151,210 $ 2,101,165 $ (129,221) $ (26,464,545) S 264,658,609 12,676,062 $ 14.27
| 20 |May 32 39,447,980 $ 264,658,609 $ 1,923,186 $ (104,225) $ (16,779,356) $ 249,698,215 8,037,023 $ 6.74
[ 21 |June 16 47,198,102 $ 249,698,215 $ 1,814,474 S (124,701) $ (10,008,520) $ 241,379,467 4,793,909 $ 3.37
| 22 [July 16 53,500,114 S 241,379,467 $ 1,754,024 $ (141,352) $ (5,010,927) $ 237,981,212 2,400,148 S 3.37
| 23 |August 16 52,542,666 $ 237,981,212 $ 1,729,330 $ (138,822) $ (3,997,047) $ 235,574,673 1,914,517 $ 337 $ 198.13
| 24 |September 29 48,953,582 S 235,574,673 $ 1,711,843 $ (129,339) $ (6,676,979) $ 230,480,197 3,198,158 $ 6.14
| 25 [October 57 39,331,121 § 230,480,197 $ 1,674,823 $ (103,916) $ (13,638,011) $ 218,413,093 6,532,373 S 11.89
| 26 [November 103 44,298,643 $ 218,413,093 $ 1,587,135 $ (117,041) $ (21,130,696) S 198,752,492 10,121,240 $ 21.60
| 27 |December 154 40,537,314 $ 198,752,492 $ 1,444,268 S (107,103) $ (35,589,312) $ 164,500,344 17,046,669 $ 32.10
| 28 |January 182 48,234,461 S 164,500,344 $ 1,195,369 $ (127,439) $ (51,452,124) $ 114,116,150 24,644,683 S 38.04
| 29 |February 151 48,566,675 S 114,116,150 $ 829,244 S (128,317) $ (47,893,226) $ 66,923,851 22,940,032 $ 31.50
| 30 [March 123 54,344,902 $ 66,923,851 $ 486,313 $ (143,584) $ (40,864,669) $ 26,401,912 19,573,474 $ 25.76
[ 31 [April 68 48,908,843 $ 26,401,912 $ 191,854 $ (129,221) $ (26,464,545) $ - 12,676,062 $ 14.27
[32]
[33]
34 S 58,367,611 $ (559,010,822)
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alalalalslsls]slslslslsla]alww|wlelwelwlwlwlw[np[o e [c e[ [=]=]=]=]=]=]=]=]T= N

A [ B C D 3 F G H | ) K L M N o P [ Q [ R

Alternative 24 Month Fixed Charge

Beg. Balance Interest Payment End Balance

Annual Amortization $ 277,325,232

March $ 500,000,000 $ 3,633,333 $ 503,633,333
April $ 503,633,333 $ 3,659,736 $ 507,293,069 Interest Rate 8.72%
May $ 507,293,069 $ 3,686330 $ (23,110,436) $ 487,868,963
June $ 487,868963 $ 3,545,181 $  (23,110,436) $ 468,303,708
July $ 468,303,708 $ 3,403,007 $ (23,110,436) $ 448,596,279
August $ 448,596,279 $ 3,259,800 $  (23,110,436) $ 428,745,642

$ 428745642 $ 3,115552 $  (23,110,436) $ 408,750,758
October $ 408,750,758 $ 2,970,256 $  (23,110,436) $ 388,610,578
November $ 388610578 $ 2,823904 $  (23,110,436) $ 368,324,045
December $ 368,324,045 $ 2,676,488 $  (23,110,436) $ 347,890,097
January $ 347,890,097 $ 2,528,001 $  (23,110,436) $ 327,307,663
February $ 327,307,663 $ 2,378,436 $  (23,110,436) $ 306,575,662
March $ 306575662 $ 2,227,783 $  (23,110,436) $ 285,693,009
April $ 285693009 $ 2,076,036 $ (23,110,436) $ 264,658,609
May $ 264,658609 $ 1,923,186 $  (23,110,436) $ 243,471,359
June $ 243,471,359 $ 1,769,225 $  (23,110,436) $ 222,130,149
July $ 222,130,149 $ 1,614,146 $  (23,110,436) $ 200,633,858
August $ 200,633,858 $ 1,457,939 $  (23,110,436) $ 178,981,362

$ 178,981,362 $ 1,300,598 $  (23,110,436) $ 157,171,524
October $ 157,171,524 $ 1,142,113 $  (23,110,436) $ 135,203,201
November $ 135,203,201 $ 982,477 $  (23,110,436) $ 113,075,241
December $ 113,075,241 $ 821,680 $  (23,110,436) S 90,786,485
January $ 90,786,485 $ 659,715 $  (23,110,436) S 68,335,765
February $ 68335765 $ 496,573 S (23,110,436) $ 45,721,902
March $  45721,902 $ 332,246 S (23,110,436) S 22,943,712
April $ 22,943,712 166,724 $  (23,110,436) $ -

$ 54,650,463 $ (554,650,463)
Total Delivery Revenue 293,396,654
Transport Delivery Revenue 15,030,458
Interest Allocated to Transport $ 2,799,696
Calculated Collection $ 2,799,696
$ 0
Transport Transport Transport Transport Transport Transport Transport
Residential Comm A ComB Com C ComC SVDF A SVDF A SVDF B SVDF B LGFS LVF LVF-MR LVDF LVDF LVDF MR LVDF MR

Count 809,201 28,593 20,104 20,340 392 902 95 158 13 23 27 11 146 82 9 11
2020 TY Average Use Per Customer 949 769 2,790 16,655 18,509 44,957 44,598 180,083 180,082 645,691 750,577 27,844,531 441,064 1,174,810 871,157 12,396,596
Surcharge S 16.27 S 1319 S 4784 S 28561 $ 377 $ 77094 $ 9.08 S 3,088.15 $ 36.66 $ 11,072.62 $ 15278 $ 5667.87 $ 7,563.58 $ 239.14 $ 14,939.02 $ 2,523.38

$ 13,168,868 $ 377,061 $ 961,861 $ 5,809,268 $ 1,477 $ 695392 $ 862 $ 487,928 $ 477 $ 254670 $ 4125 $ 62,347 $ 1,104,283 $ 19,609 $ 134,451 $ 27,757

$ 195.29 $ 158.25 $ 574.13 $ 342730 $ 4521 $ 9,251.33 $ 108.94 S 37,057.81 $ 439.88 $ 132,87148 $ 1,833.40 $ 6801444 $ 90,762.96 $ 2,869.65 $ 179,268.29 $ 30,280.54
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A | B | C | D | E F G H [T ) K | L v N [¢) [a] R s | T [ u

1
| 2 |Alternative 24 Month Volumetric with Low Income and Staggered Increase
[ 3] Transport Residential Residential LI_Residential  LI_Residential
[ 4] Residential Transport Beg. Balance Interest Payment Payment End Balance System Sales Monthly Impact Annual Impact LI_Residential Monthly Impact Annual Impact Low Income
[ 5] Usage Usage
| 6 |March $ 500,000,000 $ 3,633,333 $ 503,633,333 System Sales 1,338,782,869 76,812,546
[ 7 |April $ 503,633,333 $ 3,659,736 $ 507,293,069 Per Therm Rate (Yr 1) $ 0.14116 $ 0.07058
[ 8 |[May 32 39,447,980 $ 507,293,069 $ 3,686,330 $ (118,862) $ (11,343,298) $ 499,517,239 8,037,023 $ 4.55 26,578 S 2.28 Per Therm Rate (Yr 2) $ 0.28232 $ 0.14116
[9 [June 16 47,198,102 $ 499,517,239 $ 3,629,825 $ (142,214) $ (6,766,211) $ 496,238,639 4,793,909 $ 2.28 13,289 $ 114

[ 10 |July 16 53,500,114 $ 496,238,639 $ 3,606,001 $ (161,203) $ (3,387,144) $ 496,296,293 2,400,148 $ 2.28 13,289 $ 114 Interest Rate

[ 17 |August 16 52,542,666 $ 496,296,293 $ 3,606,420 $ (158,318) $ (2,701,621) $ 497,042,774 1,914,517 $ 2.28 13,289 $ 114 8.72%

[12] 29 48,953,582 $ 497,042,774 $ 3,611,844 S (147,503) $ (4,512,854) $ 495,994,261 3,198,158 $ 4.15 24,232 $ 2.08

[ 13 |October 57 39,331,121 $ 495,994,261 $ 3,604,225 $ (118,510) $ (9,217,878) $ 490,262,097 6,532,373 $ 8.04 46,901 S 4.02

| 14 |November 103 44,298,643 S 490,262,097 $ 3,562,571 $ (133,478) $ (14,281,270) $ 479,409,922 10,121,240 $ 14.60 85,204 $ 7.30

| 15 |December 154 40,537,314 $ 479,409,922 $ 3,483,712 $ (122,144) $ (24,054,377) $ 458,717,112 17,046,669 $ 21.70 126,634 $ 10.85

[ 16 [January 182 48,234,461 $ 458,717,112 $ 3,333,344 S (145,337) $ (34,778,185) $ 427,126,935 24,644,683 $ 25.72 150,085 $ 12.86

[ 17 |February 151 48,566,675 $ 427,126,935 $ 3,103,789 $ (146,338) $ (32,373,696) $ 397,710,690 22,940,032 $ 21.30 124,289 $ 10.65

| 18 |March 123 54,344,902 $ 397,710,690 $ 2,890,031 $ (163,748) $ (27,623,016) $ 372,813,957 19,573,474 $ 17.42 101,620 $ 8.71

[ 19 |April 68 48,908,843 S 372,813,957 $ 2,709,115 $ (147,369) $ (17,889,733) $ 357,485,970 12,676,062 $ 9.65 $ 133.96 56,282 S 482 $ 66.98

[ 20 |May 32 39,447,980 $ 357,485,970 $ 2,597,731 $ (118,862) $ (22,686,595) $ 337,278,244 8,037,023 $ 9.11 26,578 S 4.55

[ 21 [June 16 47,198,102 $ 337,278,244 $ 2,450,889 $ (142,214) $ (13,532,422) $ 326,054,497 4,793,909 $ 4.55 13,289 $ 2.28

[ 22 |July 16 53,500,114 $ 326,054,497 $ 2,369,329 $ (161,203) $ (6,774,289) $ 321,488,334 2,400,148 $ 4.55 13,289 $ 2.28

[ 23 |August 16 52,542,666 $ 321,488,334 $ 2,336,149 $ (158,318) $ (5,403,242) $ 318,262,923 1,914,517 $ 4.55 13,289 $ 2.28

[24] 29 48,953,582 $ 318,262,923 $ 2,312,711 $ (147,503) $ (9,025,708) $ 311,402,422 3,198,158 $ 831 24,232 $ 4.15

| 25 |October 57 39,331,121 $ 311,402,422 $ 2,262,858 $ (118,510) $ (18,435,757) $ 295,111,013 6,532,373 $ 16.08 46,901 S 8.04

| 26 |November 103 44,298,643 S 295,111,013 $ 2,144,473 $ (133,478) $ (28,562,539) $ 268,559,470 10,121,240 $ 29.20 85,204 $ 14.60

| 27 |December 154 40,537,314 $ 268,559,470 $ 1,951,532 $ (122,144) $ (48,108,755) $ 222,280,103 17,046,669 $ 43.40 126,634 $ 21.70

| 28 |January 182 48,234,461 $ 222,280,103 $ 1,615,235 $ (145,337) $ (69,556,369) $ 154,193,632 24,644,683 $ 51.44 150,085 $ 25.72

[ 29 |February 151 48,566,675 $ 154,193,632 $ 1,120,474 $ (146,338) $ (64,747,393) $ 90,420,376 22,940,032 $ 42.60 124,289 $ 21.30

| 30 |March 123 54,344,902 $ 90,420,376 $ 657,055 $ (163,748) $ (55,246,032) $ 35,667,650 19,573,474 $ 34.83 101,620 $ 17.42

[ 31 |April 68 48,908,843 S 35,667,650 $ 259,185 $ (147,369) $ (35,779,467) $ - 12,676,062 $ 1929 $ 267.92 56,282 S 9.65 $ 133.96

[32]

[33]

[34] $ 66,564,563 $  (566,787,851)

[35 ]

[36 ]

[37] Total Delivery Revenue 293,396,654

[38] Transport Delivery Revenue 15,030,458

[39] Interest Allocated to Transport $ 3,410,045
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A B c D E F G H | J K L M N o P Q R s
1
| 2 |Alternative 24 Month Fixed with Low Income and Staggered Increase
3
| Beg. Balance Interest Payment End Balance
5
6 |March $ 500,000,000 $ 3,633,333 $ 503,633,333
[ 7 |April $ 503,633333 $ 3,659,736 $ 507,293,069 Interest Rate
| 8 [May $ 507,293,069 $ 3,686,330 $ (15633,196) $ 495346203 8.72%
9 |1une $ 495346203 $ 3,599,516 $  (15633,196) $ 483,312,522
110 |uly $ 483312522 $ 3512071 $  (15633,196) $ 471,191,397
[ 11]August $ 471,191,397 $ 3423991 $  (15633,196) $ 458,982,192
| 12 |september $ 458982192 $ 3,335271 $  (15633,196) $ 446,684,267
[ 13 |october $ 446684267 $ 3245906 $  (15633,196) $ 434,296,977
| 14 |November $ 434,296,977 $ 3,155891 $  (15,633,196) $ 421,819,672
15 |December $ 421,819,672 $ 3065223 $  (15633,196) $ 409,251,699
16 |1anuary $ 409,251,699 $ 2973896 $ (15633,196) $ 396,592,399
[ 17 |February $ 396592399 $ 2,881,905 $ (15633,196) $ 383,841,108
| 18 |March $ 383,841,108 $ 2,789,245 $  (15,633,196) $ 370,997,157
[19 ] April $ 370,997,157 $ 2,695913 $  (15633,196) $ 358,059,874
120 |may $ 358059,874 $ 2,601,902 $ (31,266,392) $ 329,395,384
21 |iune $ 329395384 $ 2393606 $ (31,266392) $ 300,522,598
22 |uly $ 300522598 $ 2,183,798 $ (31,266,392 $ 271,440,004
[ 23 |August $ 271,440,004 $ 1,972,464 $ (31,266392) $ 242,146,076
[24] $ 242146076 $ 1,759,505 $  (31,266,392) $ 212,639,279
[ 25 |october $ 212639279 $ 1545179 $  (31,266392) $ 182,918,066
| 26 [November $ 182918066 $ 1,329,205 $  (31,266,392) $ 152,980,879
[ 27 | December $ 152,980,879 $ 1,111,661 $ (31,266,392) $ 122,826,148
| 28 [1anuary $ 122,826,148 $ 892537 $  (31,266,392) $ 92,452,293
[ 29 |February $ 92452293 $ 671,820 $ (31,266392) $ 61,857,721
30 [March $ 61,857,721 $ 449,499 $  (31,266,392) $ 31,040,829
[31]April $ 31,040829 $ 225563 $ (31,266,392) $ (0)
32
33 $ 62795054 $ (562,795,054)
[34]
[35]
| 36 | Total Delivery Revenue 293,396,654
[ 37 |Transport Delivery Revenue 15,030,458
| 38 [Interest Allocated to Transport $ 3,216,937
[39]
[40]
[ 41 calculated Collection $ 3,216,937
42 d 0
[43]
[44] Transport Transport Transport Transport  Transport Transport Transport
[45] Low Income Residential Comm A ComB ComC ComC SVDF A SVDF A SVDF B SVDF B LGFS LVF LVF-MR LVDF LVDF LVDF MR LVDF MR
[ 46 |count 8,237 800,964 28,503 20,104 20,340 392 902 95 158 13 23 27 1 146 82 9 11
[ 47 |Fixed Charge 949 769 2,790 16,655 18,509 44,957 44,598 180,083 180,082 645,691 750,577 27,844,531 441,064 1,174,810 871,157 12,396,506
48
[49 |surcharge (vear 1) $ 552 ¢ 11.05 $ 895 $ 3248 $ 19390 $ 289 $ 52340 $ 695 $ 209656 $ 2808 $  7517.26 $ 11703 $ 434170 $ 513496 $ 18318 $ 10,142.18 $ 19329
50 $ 45503 $ 8,849,409 $ 255,989 $ 653,013 $ 3,943,943 $ 1131 $ 472,105 $ 661 $ 331,257 $ 365 $ 172,897 $ 3,160 $ 47,759 $ 749,703 $ 15021 $ 91,280 $ 21,263
151} B 6629 $ 13258 $ 10743 $ 389.78 $ 232681 § 3463 $ 628078 $ 8345 $ 2515875 $ 33695 $ 9020716 $ 140442 $ 52,10045 $ 61,619.46 $ 219821 $ 121,70621 $ 23,195.52
52
[ 53 |surcharge (vear 2) $ 1105 $ 2210 $ 1791 $ 6496 $ 38780 $ 577 $ 104680 $ 1391 $ 419312 $ 5616 $ 1503453 $ 23407 $ 868341 $ 1026091 S 36637 $ 20,284.37 $ 3,865.92
[54] $ 91,006 $ 17,698,818 $ 511,978 $ 1306026 $ 7,887,886 $ 2263 $ 944211 $ 1321 $ 662514 $ 730 $ 345794 $ 6320 $ 95517 $ 1,499,407 $ 30,042 $ 182559 $ 42,525
55 $ 13258 $ 26516 $ 21487 $ 77956 $ 465362 $ 69.27 $ 1256156 $ 16690 $ 50,317.50 $ 67391 $ 18041433 $ 2580884 S 10420091 $ 123,23893 $ 4,396.42 $ 24341242 $ 46,391.03




Alternative 24 Month Volumetric with Low Income and Staggered Increase and Summer/Winter Rates

Transport
Residential Transport Beg. Balance Interest Payment Payment End Balance System Sales
Usage Usage

March $ 500,000,000 $ 3,633,333 $ 503,633,333
April $ 503,633,333 $ 3,659,736 $ 507,293,069
May 32 39,447,980 $ 507,293,069 $ 3,686,330 $ (110,243) $ (21,618,891) $ 489,250,265 8,037,023
June 16 47,198,102 $ 489,250,265 $ 3,555,219 $ (131,902) $ (12,895,542) $ 479,778,039 4,793,909
July 16 53,500,114 $ 479,778,039 $ 3,486,387 $ (149,514) $ (6,455,469) $ 476,659,443 2,400,148
August 16 52,542,666 $ 476,659,443 S 3,463,725 $ (146,838) $ (5,148,948) $ 474,827,382 1,914,517
September 29 48953582 $ 474,827,382 $ 3,450,412 $ (136,808) $ (8,600,929) $ 469,540,058 3,198,158
October 57 39,331,121 $ 469,540,058 $ 3,411,991 $ (109,917) $ (17,568,110) $ 455,274,022 6,532,373
November 103 44,298,643 $ 455,274,022 $ 3,308,325 $ (123,799) $ (10,887,317) $ 447,571,230 10,121,240
December 154 40,537,314 $ 447,571,230 $ 3,252,351 $ (113,288) $ (18,337,840) $ 432,372,453 17,046,669
January 182 48,234,461 $ 432,372,453 $ 3,141,906 $ (134,798) $ (26,513,128) $ 408,866,433 24,644,683
February 151 48,566,675 $ 408,866,433 $ 2,971,096 $ (135,727) $ (24,680,068) $ 387,021,734 22,940,032
March 123 54,344902 $ 387,021,734 $ 2,812,358 $ (151,875) $ (21,058,390) $ 368,623,827 19,573,474
April 68 48,908,843 $ 368,623,827 $ 2,678,666 $ (136,683) $ (13,638,227) $ 357,527,583 12,676,062
May 32 39,447,980 $ 357,527,583 $ 2,598,034 $ (110,243) $ (43,237,781) $ 316,777,592 8,037,023
June 16 47,198,102 $ 316,777,592 $ 2,301,917 $ (131,902) $ (25,791,084) $ 293,156,523 4,793,909
July 16 53,500,114 $ 293,156,523 $ 2,130,271 $ (149,514) $ (12,910,938) $ 282,226,342 2,400,148
August 16 52,542,666 $ 282,226,342 $ 2,050,845 $ (146,838) $ (10,297,896) $ 273,832,453 1,914,517
September 29 48953582 $ 273,832,453 $ 1,989,849 $ (136,808) $ (17,201,858) $ 258,483,636 3,198,158
October 57 39,331,121 $ 258,483,636 $ 1,878,314 $ (109,917) $ (35,136,220) $ 225,115,814 6,532,373
November 103 44,298,643 $ 225,115,814 $ 1,635,842 $ (123,799) $ (21,774,635) $ 204,853,221 10,121,240
December 154 40,537,314 $ 204,853,221 $ 1,488,600 $ (113,288) $ (36,675,681) $ 169,552,853 17,046,669
January 182 48,234,461 $ 169,552,853 $ 1,232,084 $ (134,798) $ (53,026,257) $ 117,623,882 24,644,683
February 151 48,566,675 $ 117,623,882 $ 854,734 $ (135,727) $ (49,360,136) $ 68,982,753 22,940,032
March 123 54,344,902 $ 68,982,753 $ 501,275 $ (151,875) $ (42,116,780) $ 27,215,373 19,573,474
April 68 48,908,843 S 27,215373 197,765 $ (136,683) $ (27,276,455) $ 0 12,676,062

$ 61,738,031 S (562,208,578)

VDD DDDDDDDUDDBDDBNDBVDBND
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8.72%

RSNV RS

Exhibit B

Potential Rate Impacts

Proposed Cost Recovery and Alternatives

Docket No. G008/M-21-138

1,338,782,869
0.26904
0.10761
0.53807
0.21523

Low Income

76,812,546
0.13452
0.05381
0.26904
0.10761
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Exhibit

C

Comparison of Historical Gas Commodity Costs and AAA True-Up Adjustments

Docket No. G008/M-21-13
A B | C D E | J
Commodity True Up Via
| 1 |Gas Year Total Commodity Costs (1) System Sales (Dth) Cost/Dekatherm Average Annual Residential Cost AAA Surcharge/(Refund)
L 2020-2021 (through Jan. 2021) $207,393,884.00 73,472,986 $2.82 $267.88
i 2019-2020 $320,798,461.00 128,841,099 $2.49 $236.29 ($9,634,397)
i 2018-2019 $493,065,033.00 141,802,387 $3.48 $329.98 $4,676,163
i 2017-2018 $488,019,840.00 135,596,327 $3.60 $341.55 $44,978,010
i 2016-2017 $379,245,444.00 113,557,218 $3.34 $316.94 $11,398,130
L 2015-2016 $383,527,682.00 104,964,204 $3.65 $346.75 $8,193,858
i 2014-2015 $514,412,100.00 123,639,210 $4.16 $394.84 (55,487,067)
9 (2013-2014 $829,315,663.00 148,449,734 $5.59 $530.16 61,928,462
E 2012-2013 $511,099,919.00 138,638,073 $3.69 $349.86 $12,030,742
11 {2011-2012 $391,155,327.00 105,157,768 $3.72 $353.00 $17,569,127
E 2010-2011 $578,311,505.00 129,251,266 $4.47 $424.61 $5,450,751
i 2009-2010 $655,176,310.00 126,736,565 $5.17 $490.59 $22,176,118
14 {2008-2009 $821,990,933.00 134,400,277 $6.12 $580.41 (56,844,542)
E 2007-2008 $1,160,330,245.00 142,538,920 $8.14 $772.53 $8,942,585
i 2006-2007 $997,258,956.00 135,421,180 $7.36 $698.86 $7,807,298
17 {2005-2006 $1,131,989,935.00 131,077,906 $8.64 $819.56 $16,493,652
8]
19|
[ 20|
21
2

(1) As filed in the Company's Annual Automatic Adjustment Report.

8
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PUBLIC DOCUMENT Exhibit D

TRADE SECRET INFORMATION HAS BEEN EXCISED Avoided Gas Purchase Costs
Hedging, Storage, Curtailments, and Conservation Improvement Program Investments

Docket No. GO08/M-21-138

A B C D [E] F G [H] ) [K] L M N [o] P I Q I R

[TRADE SECRET INFORMATION BEGINS...

(A) (B) (9] (D) (E) (F) (G) (H) U} [0) (K) O]
Baseload Swing Rate Hedge Hedge Medford /Waterville Medford /Waterville Total Storage* Total Storage Total Storage Curtailment  Curtailment
Rate Rate Difference Volumes Savings Withdrawal Savings Withdrawal Costs Savings Called Savings
[TRADE SECRET INFORMATION BEGINS...  (B) - (A) (€) * (D) (B) * (F) (B) * (H))-(1) (B) * (K)

2/12/2021 296,885
2/13/2021 297,100
2/14/2021 352,100
2/15/2021 347,100
2/16/2021 203,000
2/17/2021 289,100
2/18/2021 245,000
2/19/2021 195,000
2/20/2021 274,100
2/21/2021 236,100

...TRADE SECRET
| 18 | 2/22/2021 125,000 INFORMATION ENDS]
19 $ 287,181,363
| 20 | ...TRADE SECRET INFORMATION ENDS]
21 [*Total Storage Savings are inclusive of the Medford/Waterville Storage amounts




PUBLIC DOCUMENT
TRADE SECRET INFORMATION HAS BEEN EXCISED

Exhibit D

Avoided Gas Purchase Costs Due to Conservation Impr

Program
Docket No. G008/M-21-138

A B D E
7
Z CIP Cummulative Savings 2019 (based on first year savings and lifetime measure averages for past CIP Status Reports to the DOC and PUC) 16,354,866
3 [Proportion of First Year Savings that are Residential 2006-2019 (from past CIP Status Reports to the DOC and PUC) 32%
I Calculated - Cummulative Savings Residential 5,249,912
| 5 | Calculated - Cummulative Savings Commercial 11,104,954
6 (2019 Lifetime Energy Savings Small Commercial (from 2019 Decoupling Report to the PUC) 1,287,278
Z 2019 Lifetime Energy Savings Larger Commercial (from 2019 Decoupling Report to the PUC) 10,643,401
| 8 |Calculated - 2019 Percentage Lifetime Savings Small Commercial 11%
9 |Calculated - Cummulative Energy Savings Small Commercial 1,198,185
E Calculated - Daily Savings Residential 21,428
11 [Calculated - Daily Savings Small Commercial 4,890.55
| [TRADE SECRET
INFORMATION
1 12| BEGINS... Residential Cost Savings Small Commercial Cost Savings
| 13 |Average Gas Cost Thursday
| 14 |Average Gas Cost Friday
| 15 |Average Gas Cost Saturday
| 16 |Average Gas Cost Sunday
| 17 |Average Gas Cost Monday
18 |Average Gas Cost Tuesday
E Average Gas Cost Wednesday
ﬂ RADE SECRET INFORMATION E
| 21 |Total Savings $ 20,186,447.29 $ 4,607,144.51
22




Exhibit E
lllustration of Credit and Financial Implications of February
Market Event



Exhibit E

Illustration of Credit and Financial Implications of February Market Event
Docket No. GO08/M-21-138

A B | C | E | F
1
2
3
4
5
6
7 2021 13-Month 2021 13-Month
8 Feb-21 Mar-21 Avqg. without $500M Avg. with $500M
9 |Common Equity 52.80% 53.34% 50.84% 50.88%
10
11 [Long-Term Debt 43.64% 32.93% 43.61% 41.49%
12 [Short-Term Debt 3.56% 13.73% 5.56% 7.63%
13 Total Debt 47.20% 46.66% 49.16% 49.12%
14
15 [Total Capital 100.00% 100.00% 100.00% 100.00%
16
17 [Common Equity - End Bal 780,425 1,044,655 787,798 972,212
18
19 [Long-Term Debt 645,000 645,000 675,769 792,692
20 [Short-Term Debt 52,571 268,940 86,113 145,800
21 Total Debt 697,571 913,940 761,882 938,492
22
23 |Total Capital 1,477,995 1,958,595 1,549,680 1,910,704




Exhibit F
Proposed Tariff Sheets



[ CenterPoint.

Section V

ThirdSecend Revised Page 27

Replacing SecondFirst Revised Page 27

FEBRUARY 2021 GAS MARKET EVENT COST RIDER

Effective May 1, 2021, the rate schedules listed below will be charged the referenced monthly surcharge rates.

RATE SCHEDULE

APPLICABLE CHARGE

MAY-OCTOBER

APPLICABLE CHARGE

NOVEMBER-APRIL

PER MONTH PER MONTH
Residential Sales Service $15.62 $6.25
Low-Income Residential $7.81 3.12
Commercial/Industrial A Sales Service $12.66 5.06
Commercial/Industrial B Sales Service $45.93 $18.37
Commercial/Industrial C Sales Service $274.19 $109.68
Commercial/Industrial C Transport $3.78 $1.51
Small Volume Dual Fuel A Sales Service $740.12 $296.05
Small Volume Dual Fuel A Transport $9.11 $3.65
Small Volume Dual Fuel B Sales Service $2,964.68 $1,185.87
Small Volume Dual Fuel B Transport $36.80 $14.72
Large General Firm Sales Service $10,629.91 $4,251.96
Large Volume Firm Transport $153.37 $61.35
Large Volume Firm Market Rate Transport $5,689.81 $2,275.92
Large Volume Dual Fuel Sales Service $7,261.17 $2,904.47
Large Volume Dual Fuel Transport $240.06 $96.03
Large Volume Dual Fuel Market Rate $14.341.72 $5.736.69
Large Volume Dual Fuel Market Rate $2.533.15 $1.013.26

Transport

Charge:
The applicable charges shall be adjusted annually based on the tracker balance and remaining projected
costs and interest. The applicable monthly surcharge will apply to each customer bill.

Date Filed: September8,-2016March 15, 2021 Effective Date: December1,-2016

Docket No: G-008/M-21-138GR-15-424
Issued by: Jeffrey-A-BaughertyAmber S. Lee, Director, Regulatory Affairs anrd-Legislative-Activities




e CenterPoint .
Enefgy Section V

Original Page 27.a

Low-Income Charge:

The low-income rate shall be applicable to Residential customer who (1) is currently or has been qualified
and receive assistance from the Low Income Home Energy Assistance Program (“LIHEAP”) any time
during the past two years or (2) has been on a low-income Cold Weather Rule payment plan any time
during the past two years.

February 2021 Gas Market Event Tracker:
Natural gas commodity costs paid for gas purchases from February 12 through February 22 and revenues
recovered through the February Gas Cost Adjustment shall be tracked and interest for financing costs
shall be applied to the monthly tracker balance.

Costs and revenues accounted for through the February 2021 Gas Market Event Tracker will be excluded
from the Annual Gas Cost Reconciliation procedure set forth in Page 22 except that any over- or under-
recovered amounts in the tracker at the end of 2 years shall be included in the next Annual Gas Cost
Reconciliation.

Date Filed: September8,2016March 15, 2021 Effective Date: December1,-2016
Docket No: G-008/M-21-138GR-15-424

Issued by: Jeffrey-A-BaughertyAmber S. Lee, Director, Regulatory Affairs anrd-Legislative-Activities




Exhibit G
Information Required by Minn. R. 7829.1300



Exhibit G

Docket No. G-008/M-21-138
March 15, 2021

Page 1

I Summary of Filing
A one-page summary is attached to this filing pursuant to Minn. R. 7829.1300, subp. 1.

1. Service on Other Parties

Pursuant to Minn. R. 7829.1300, subp. 2, the Company has served a copy of this filing on the
Department of Commerce and the Office of the Attorney General — Residential Utilities Division.
A summary of this filing has been served on all parties on the enclosed service list.

M. General Filing Information

Pursuant to Minn. R. 7829.1300, subp. 3, the Company provides the following information.

A. Name, Address, and Telephone Number of Utility

CenterPoint Energy Resources Corp., d/b/a CenterPoint Energy Minnesota Gas,
a Delaware Corporation

505 Nicollet Mall

PO Box 59038

Minneapolis, Minnesota 55402

(612) 372-4664

B. Name, Address, Electronic Address, and Telephone Number of Utility Attorney

Brenda Bjorklund

Associate General Counsel

CenterPoint Energy

505 Nicollet Mall

Minneapolis, Minnesota 55402

(612) 321-4976
Brenda.Bjorklund@centerpointenergy.com

C. Date of Filing and the Date the Proposed Rate or Service Change Will Take

Effect
Date Filed: March 15, 2021
Effective Date: Upon Commission Approval

The Company requests that the Commission take action as outlined in this Petition to mitigate
the adverse effects of the February 2021 spike in natural gas prices on Minnesota customers.
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D. Statute Controlling Schedule for Processing the Filing

This Petition falls within the definition of a “Miscellaneous Tariff Filing” under Minn. R.
7829.0100, subp. 11 and 7829.1400, subp. 1 and 4, permitting comments in response to a
miscellaneous filing to be filed within 30 days and reply comments to be filed 10 days thereafter.
CenterPoint Energy respectfully requests that the Commission vary these time periods as
allowed under Minn. R. 7829.1275 in order to expedite review of this Petition and to allow
recovery of gas costs from the February Market Event to begin May 1, 2021.

E. Signature, Electronic Address, and Title of Utility Employee Responsible for
Filing
/sl Amber S. Lee
Amber S. Lee
Director, Regulatory Affairs
(612) 321-4625
Amber.Lee@centerpointenergy.com

F. Description of the Filing, Its Impact on Rates and Services, Its Impact on Any
Affected Person, and the Reasons for the Filing

Through this filing, CenterPoint Energy requests that the Commission authorize CenterPoint
Energy to track and defer the gas commodity costs incurred between February 12 and February
22, 2021, the costs to finance the gas costs incurred, revenues collected, and any offsets to
these costs. CenterPoint proposes to begin recovery of these costs in May 2021, or as soon as
practical after Commission approval, and to recover the costs over two years with an adjustment
beginning in year two based on the tracker balance at that time.
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V. Miscellaneous Information

CenterPoint Energy requests that the following employees be included in the service list for this
proceeding:

Amber S. Lee Erica Larson

CenterPoint Energy CenterPoint Energy

505 Nicollet Mall 505 Nicollet Mall

PO Box 59038 PO Box 59038

Minneapolis, MN 55459-0038 Minneapolis, MN 55459-0038
Amber.Lee@centerpointenergy.com Erica.Larson@centerpointenergy.com
Seth DeMerritt Brenda Bjorklund

CenterPoint Energy Associate General Counsel
505 Nicollet Mall CenterPoint Energy

PO Box 59038 505 Nicollet Mall

Minneapolis, MN 55459-0038 Minneapolis, Minnesota 55402

Seth.Demerritt@centerpointenergy.com Brenda.Bjorklund@centerpointenergy.com
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STATE OF MINNESOTA
BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION
121 Seventh Place East, Suite 350
St. Paul, MN 55101-2147

Katie Sieben Chair
Valerie Means Commissioner
Matt Schuerger Commissioner
Joseph Sullivan Commissioner
John Tuma Commissioner

In the Matter of the Petition of CenterPoint

Energy for Approval of a Recovery Process Docket No. G-008/M-21-138
for Cost Impacts Due to February Extreme

Gas Market Conditions

Summary of Filing

On March 15, 20201, CenterPoint Energy Resources Corp., d/b/a CenterPoint Energy
Minnesota Gas (“CenterPoint Energy”), filed a petition with the Minnesota Public Utilities
Commission for approval of modified cost recovery mechanisms for the natural gas supply costs
incurred by CenterPoint Energy between February 12 and February 22, 2021. These modified
cost recovery mechanisms are needed to mitigate potential adverse customer impacts due to
significant size of these gas supply costs.



CERTIFICATE OF SERVICE

Kila Johnson served the above attached Petition in Docket No. G-008/M-21-138 via e-filing to all
parties on the attached service list.

/sl Kila Johnson
Kila Johnson




First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name
James J. Bertrand james.bertrand@stinson.co | STINSON LLP 50 S 6th St Ste 2600 Electronic Service No OFF_SL_21-138_M-21-138
m
Minneapolis,
MN
55402
Brenda A. Bjorklund brenda.bjorklund@centerp |CenterPoint Energy 505 Nicollet Mall Electronic Service No OFF_SL_21-138_M-21-138
ointenergy.com
Minneapolis,
MN
55402
Generic Notice Commerce Attorneys commerce.attorneys@ag.st | Office of the Attorney 445 Minnesota Street Suite [Electronic Service Yes OFF_SL_21-138_M-21-138
ate.mn.us General-DOC 1400
St. Paul,
MN
55101
Sharon Ferguson sharon.ferguson@state.mn | Department of Commerce |85 7th Place E Ste 280 Electronic Service No OFF_SL_21-138_M-21-138
.us
Saint Paul,
MN
551012198
Edward Garvey garveyed@aol.com Residence 32 Lawton St Electronic Service No OFF_SL_21-138_M-21-138
Saint Paul,
MN
55102
Robert Harding robert.harding@state.mn.u |Public Utilities Commission |Suite 350 121 7th Place Electronic Service No OFF_SL_21-138_M-21-138
s East
St. Paul,
MN
55101
Erica Larson erica.larson@centerpointen | CenterPoint Energy 505 Nicollet Avenue Electronic Service No OFF_SL_21-138_M-21-138
ergy.com P.O. Box 59038
Minneapolis,
Minnesota
55459-0038
Amber Lee Amber.Lee@centerpointen |CenterPoint Energy 505 Nicollet Mall Electronic Service Yes OFF_SL_21-138_M-21-138
ergy.com
Minneapolis,
MN
55402
Pam Marshall pam@energycents.org Energy CENTS Coalition 823 7th StE Electronic Service No OFF_SL_21-138_M-21-138
St. Paul,
MN
55106
David Moeller dmoeller@allete.com Minnesota Power 30 W Superior St Electronic Service No OFF_SL_21-138_M-21-138

Duluth,
MN
558022093




First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name
Andrew Moratzka andrew.moratzka@stoel.co |Stoel Rives LLP 33 South Sixth St Ste 4200 |Electronic Service No OFF_SL_21-138_M-21-138
m
Minneapolis,
MN
55402
Samantha Norris samanthanorris@alliantene | Interstate Power and Light |200 1st Street SE PO Box |Electronic Service No OFF_SL_21-138_M-21-138
rgy.com Company 351
Cedar Rapids,
1A
524060351
Generic Notice Residential Utilities Division |residential.utiliies@ag.stat |Office of the Attorney 1400 BRM Tower Electronic Service Yes OFF_SL_21-138_M-21-138
e.mn.us General-RUD 445 Minnesota St
St. Paul,
MN
551012131
will Seuffert Will.Seuffert@state.mn.us [ Public Utilities Commission [121 7th Pl E Ste 350 Electronic Service Yes OFF_SL_21-138_M-21-138
Saint Paul,
MN
55101
Janet Shaddix Elling jshaddix@janetshaddix.co |Shaddix And Associates 7400 Lyndale Ave S Ste Electronic Service No OFF_SL_21-138_M-21-138
m 190
Richfield,
MN
55423
Peggy Sorum peggy.sorum@centerpointe | CenterPoint Energy 505 Nicollet Mall Electronic Service No OFF_SL_21-138_M-21-138
nergy.com
Minneapolis,
MN
55402
James M Strommen jstrommen@kennedy- Kennedy & Graven, 150 S 5th St Ste 700 Electronic Service No OFF_SL_21-138_M-21-138
graven.com Chartered
Minneapolis,
MN
55402
Eric Swanson eswanson@winthrop.com |Winthrop & Weinstine 225 S 6th St Ste 3500 Electronic Service No OFF_SL_21-138_M-21-138

Capella Tower
Minneapolis,
MN
554024629
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